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Personalized Supervision—hey to 


CAREFUL 
PLANNING 
ESSENTIAL 


FINANCIAL WORLD RESEARCH 
BUREAU is ideally equipped to help you 
develop a sound, well-balanced invest- 
ment program suited to your individual 
objectives. 


With your investments under our super- 
vision you have the assurance that all 
potential developments which may affect 
your holdings are under constant study 
and if any revision of your program is 
needed, you are advised exactly what 
to do. 


HIGH RENEWAL RATE 


Convincing evidence of the value of 
our personal supervisory service is to be 
found in the high rate of renewals year 
after year. In the past several years over 
80 per cent of all expiring contracts have 
been renewed and many have been sub- 
scribers to our service continuously from 
five to fifteen years. 


TAKE THE FIRST STEP toward better 
investment results by sending us a list of 
your holdings and letting us explain in 
greater detail how our Personal Super- 
visory Service will help you. The fee 
is surprisingly moderate. 


Hetter Investment Results 


The Goal of Every Investor Should Be 
To Develop a Sound, Well-Balanced 
Investment Portfolio Providing Good 
Income Return and Possibilities of Long- 
Term Market Appreciation. 


Changing Economic Conditions 


make certain securities less desirable for holding than others. 
Therefore, it is essential that such a program, once established, 
be MAINTAINED in adjustment with the constantly changing 
investment pattern. There is no other method which will insure 
successful investment results. 


" subscribing to our service you will bring 
to bear on your investment problems the 
experience and knowledge of an organization 
devoting its full time to the analysis and 
determination of security values and the 
supervision of investment portfolios. 


CLIP AND MAIL THIS COUPON TODAY 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


[] Please send me the pamphlet, "A Personalized Supervisory Service for 
the Investor." . 


C1 | enclose a list of my present holdings with original purchase prices and 
would like to have you explain whether your service would be adaptable to 


my problem and if so, what the cost would be for supervision. My objec- 
tives are 


[) Income C1 Capital Enhancement C) Safety 
It is understood that | incur no obligation by this request. 
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so long as it clings to this ideal it can count upon the support of the investing public. 
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Not by Bread Alone 


Empty bakery shelves — following 
wartime shortages in other foods—have 
brought home to many an American, as 
never before, the importance of the 
traditional “staff of life.” Yet bread is 
only one important product of the na- 
tion’s number one business. Annual 
volume $44 billion retail. However, its 
very size, importance and variety make 
this modern industry one of the most 
difficult to understand. 

To provide investors with the neces- 
sary background to evaluate this vital 


FOODS io16 | 


MERRILL LYNG PERCE; EXNNER & BEANE 
as 


“G6; 
C/A, 


Me 





Newest Survey 
. « « Food heads the list 


enterprise, the nationwide investment 
firm of Merrill Lynch, Pierce, Fenner 
& Beane has issued ‘‘Foops — 1946*.” 
Delving into particulars, this booklet 
examines in detail six important seg- 
ments of the industry, provides indi- 
vidual analyses of 35 leading companies 
and brief pertinent facts on 23 others. 
Also included: Table showing principal 
brands of 33 prominent companies. 

Pointing out that six million farms, 
worked by eleven million people, sell 
$22 billion worth of cash crops and 
stock each year, the booklet goes on to 
reveal that over 1 million individuals 
process this vast bulk of goods, receive 
some $1.7 billion in wages each year. 
(To run transport, staff the retail 
stores: another 314 million workers. 
Payroll: $10 billion.) 

Despite these impressive figures, 
America’s food industry may have just 
begun to grow. Notes “Foops—1946” 
—new processes and war-changed eat- 
ing habits plus more people with more 
money to spend than ever before have 
resulted in giving the industry a green 
light for expansion. Not starry-eyed, 
however, “Foops — 1946” hastens to 
emphasize that only with a return of 
normal amounts of raw food to market 
will it be possible to know what the full 
demand really is. 





*For your copy of “*Foops—1946,” without cost 
or obligation, address ,your request to: Department 
“FW,” Merrill Lynch, Pierce, Fenner & Beane, 70 
Pine Street, New York 5, N. Y. 
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SERVICE REPRESENTATIVE 
in the Business Office. She’s 
there to help whenever you have 
questions about service, equip- 
ment or bills. An important part 
of her job is to see that all 
orders are filled in their proper 
turn. 


Speaking of Citations 


Next time you call or visit a 
telephone office, see if you 
don’t think the young women 
working there deserve a cita- 
tion for competence and cour- 
tesy. They are doing a fine 
job. 

Demand for telephone ser- 
vice is at an all-time high. 
That means more calls to put 
through — more telephones to 
install — more bills to prepare 


and send out — more people 
to talk with in the business 
office . .. and more equipment 
needed to do the job the way 
we would like to do it. 

We're building and adding 
just as fast as we can get ma- 
terials and make equipment. 
Meanwhile, telephone people 


who serve you will keep right. 


on doing their best—and doing 
it with a friendly smile. 


BELL TELEPHONE SYSTEM 











CHARTS & MAPS 








7 East 42nd Street 


For All Phases of Business Activity 


We professionally design your Charts and Maps | 
_to successfully do the work you desire of them. 


EDWARD WILLMS COMPANY 
New York 17, N. Y. 




















FREE 
Booklets 


Upon request on your letterhead, 
and without obligation, any of the 
booklets listed below will be sent 
direct from the issuing firm. Confine 
each letter to a request for a single 

» giving name and complete 
address, 


ADDRESS: Free Booklets Depart; 
Financial World, 86 Trinity Pl., N. Y. 6,N, 


Investments in Peacetime—A_ discussion 
investment company funds geared to ¢ 
tempo of the postwar world, affording bro: 
diversification, not only in individual 
but in industries—the surest way of mir 
mizing risks in investment selection. 


Diversified Investments—Description of a fun 
that has shown better-than-average m 
performance and provided a better incon 
through representation in a diversified list 
bonds, preferred shares and common stocks, 
Hints for Secretaries—A bookiet listing proj 
salutations and complimentary closings; list 
often misspelled words, rules for punctuation 
uide to abbreviations, etc. Make request . 
usiness letterhead. 


Glass in the Scientific Age—New uses, 1 
products, obsolescence, have created a y 
consumer demand for glass. Pamphlet } 
N.Y.S.E. member firm analyzes this expandin 
industry from an investor’s point of view. 


Retail Trade Beneficiary—Descriptive analysi 
of an old established clothing chain that is i 
a position to share in the pest-up demand fr 
quality merchandise, prepared by a leadir 
unlisted dealer. 


Forging Ahead in Business—lInspirational ar 
informative booklet designed for executive 
who have the urge to start now in preparin 
themselves for bigger and more lucrative post 
war jobs. 


Buying Income—Buying income without 
possibility of defaulted interest or passed divi 
dends to interfere with income plans of th 
future. This booklet shows you how to elimi 
nate worry and loss from your goal of fina 
cial independence. 


Modern Mutual Investment Fund—Brochu 
presenting the advantages of mutual invest 
ment funds, which provide a combination ¢ 
institutional and professional investment pro 
cedure, designed to reduce hazards and pro 
duce satisfactory long-term results. 


Long-Term Dividend Payers—Companies wi 
unbroken dividend records over long periods 0 
years afford a dependable source of incom 
A list of such issues has been compiled fo 
consultation. 


Peace of Mind Investing—Folders describin 
the methods by which investors may easil 
and systematically follow time-tested policie 
of prudent investing. Issued by leading 1 
vestment trust. 


Primer for Investors—Guide book for 1 
investor to explain the ‘terminology of 
Street. Also a section devoted to estate 
trusts and wills. Prepared by the _ larges 
N.Y.S.E. member firm. 


Odd Lot Trading—A new booklet which & 

lains the advantage of odd lot trading {0 
Both large and small investors. Offered } 
a N.Y.S.E. member firm. 


Advantages of Listed Securities—A new book 
let for corporation executives whose company 
shares are not listed on a stock exchange—t! 
many advantages described and explained. 


Security Record Holder — Helpful loosele 
binder for quickly and easily recording invest 
ment transactions to provide a_ continuo 
record for tax and other purposes. 


Uncovering Overlooked Bond Buys—Review ° 
the bond suggestions of an investment 
firm featuring neglected bonds in line 
rehabilitation. . 


New Building : Beneficiaries—Forty-page su! 
vey of the leading companies which will benefil 
in the coming boom in new construction pred 

cated for the next five years. 


New e Account Primer—Simplifie 
guide on trade procedure and practices 
opening a new account, offered by a memb¢ 
firm of the New York Stock Exchange. 
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What 


Keally Happened 





To Living Costs? 


Hysterical statements based on various inapplicable 


statistical series indicate that a tremendous rise has 


taken place. Study of the facts proves otherwise 


By Allan 


ome future historian, poring over 
S issues of American newspapers 
dated mid-1946, could hardly escape 
the impression that a meteoric rise 
had taken place iri the cost of living 
immediately following the temporary 
demise of the OPA at the end of 


June. If he conned the financial 
pages, he would see substantial in- 
creases in commodity prices, and in 
the various indexes which measure 
them on a group basis. He would 
tread that in mid-July the executive 
board of the CIO stated that there 
had been a rise in “essential living 
costs” amounting to 25 per cent since 
the death of the OPA. He would see a 
Department of Commerce statement, 
released July 22 through the Presi- 
dent of the United States, pointing out 
that the Bureau of Labor Statistics in- 
dex of the wholesale prices of 28 com- 
modties had risen 25 per cent in the 
first 16 days after OPA’s expiration. 
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Unless he studied the subject care- 
fully this mythical historian, like the 
average contemporary citizen, would 
have no way of knowing that such 
statements proved little or nothing 
about the course of living costs dur- 
ing the period under discussion—that 
the statistics quoted were “loaded,” 
that they were not germane to the 
subject of living costs, and that they 
completely ignored two considera- 
tions of vital importance. 

Vital Considerations 

It is quite true that the BLS 28- 
commodity index rose (approximate- 
ly) 25 per cent in the first half of 
July. But a good 20 per cent of this 
rise came from a jump of 140 per cent 
in the price used for silk in compila-, 
tion of the index. The idea that any 
conceivable increase in the price of 
silk, a commodity which has been 
largely replaced by rayon and nylon, 


Cost of Living Is Reflected in the Market Bag 


could cause a significant rise in the 
cost of living of the average individu- 
al is patently absurd. 

But the absurdity does not end 
there. For one thing, the ceiling price 
of $3.08 a pound from which the in- 
crease was measured was based on 
prewar quotations, there having been 
no imports or civilian purchases dur- 
ing the war. Thus, the rise took 
place over a period of years, not 
of weeks. Furthermore, the new price 
was based on a single sale—hardly 
an acceptable method of establishing 
the market price of any commodity. 
Finally, the purpose of the Commerce 
Department release—to prove that 
restoration of the OPA was neces- 
sary in order to prevent greedy pri- 
vate enterprise from gouging the pub- 
lic—is hardly served when it is con- 
sidered that the “profiteer” which 
sold the silk at a 140 per cent advance 
was the RFC. This fact was, of 
course, studiously ignored in the 
Commerce Department release. 

By coincidence, both the BLS 28- 
commodity index and the Journal of 
Commerce 30-commodity index stood 
at 233.1 July 11, the day before the 
higher silk price was reflected in the 
former. On July 12, the BLS index 
jumped to 244.6; that of the Journal 
of Commerce, which took no account 
of the new “market” quotation of silk, 
rose only to 233.8. Had this newspa- 
per adopted the questionable statisti- 
cal technique of the BLS, its July 
12 figure would have been 243.4. 

Disregarding the deliberate mis- 


3 








representation involved in the Com- 
merce Department handout, it should 
be considered that wholesale commod- 
ity prices are not synonymous with 
living costs. For one thing, the con- 
sumer pays retail prices, which do not 
fluctuate in exact conformity with 
wholesale quotations. Thus, the BLS 
reports that .wholesale prices of 889 
commodities rose 45.2 per cent from 
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August 1939 to March 1946, while passed on to him in full by processors, 
“retail prices of living essentials” The BLS recently published a pre- 
were up only 32 per cent during the liminary estimate of its living cost in- 
same period. Furthermore, impor- dex (designated since last September 
tant elements of living costs—rents, as a “Consumers’ Price Index for 
for instance—are not reflected in Moderate-Income Families in Large 
commodity prices. Finally, the ulti- Cities”) for July 15. This showed a 
mate consumer never buys many rise from June 15 levels of only 5y, 
commodities directly, and increases per cent, rather than 25 or 30 per cent 
in their cost may or may not be Please turn to page 25 194 
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These are sh ac ¢ “a cents from 74 cents a share a year 
ares of compas = sound posi earlier it was able to produce $1.9 site 
tion whose earnings have increased sufficiently compared with $1.55 in the half year. “Y’ 


to permit lifting of present dividend rates 


| Spend earnings this year have al- 
ready been reflected in larger 
dividend payments by a great many 


companies, but a number of those - 


whose recent operating results have 
shown material improvement over 
last year are still holding dividends 
to the 1945 rate. In general, corpo- 
rations during the war strengthened 
their cash position considerably, and 
with ample working capital on hand 
they have every justification for deal- 
ing generously with stockholders 
when warranted by higher earnings. 


Substantial Increases 


The twenty companies in the tabu- 
lation have in nearly all cases re- 
ported substantially increased earn- 
ings in the first part of 1946: com- 
pared with the corresponding period 
last year—two that have not released 
any recent figures are included for 
other reasons. None of the companies 
in the list has thus far raised divi- 
dend payments this year above the 
like period of 1945—Weston Electri- 
cal Instrument paid a trifle less. 

General Tire & Rubber has not 
announced its earnings results since 
the end of its fiscal year last Novem- 
ber. However, in that period $2.20 
a share was reported after deprecia- 
tion charges (including accelerated 
amortization) of $10.66 a share, and 
it is evident that without this extra- 
ordinary charge current earnings 
would permit a much more liberal 
disbursement than the present $1 an- 


nual rate. Johnson & Johnson, mani-- 


facturer of surgical dressings, has not 
reported for this year either, but hav- 
ing been well into the excess profits 
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Brewing Corporation of America has 
been included in spite of the tempo- 


: rarily adverse conditions in the in- 
brackets in 1945 it is certain to benefit dustry resulting from current restric- 





























from this year’s lower tax rate; in _tions on the use of grain. The com- “a 
addition the company’s recent divi- pany’s earnings of $10.52 (including é 
dend policy has been extremely con- $2.30 non-recurring) a share in ninej™g °° 
servative, only 30 cents having been months ended June were more than 
paid out to. stockholders last year double the year previous, despite the na 
when earnings amounted to over $3.-.fact thatthe latest period included h 
Companies in the list are members the three months after the restrictions e, 
of a diverse group of industries, went into effect on March 1. wey 
chiefly falling into the non-durable Although more than half the issues ra 
goods classification. They not only tabulated yield less than three perf *"° 
have done well thus far but should cent, there are several that yield from ‘“* 
continue to do so under the favorable 3.4 per cent to 3.9 per cent. These %" 
economic conditions in prospect. Al- have been computed at rates paid last  'S 
legheny Ludlum Steel, the only repre- year and of course do not take into z 
sentative of the steel industry in the account the prospect that greater dis- jj "° 
list, is a specialist in alloy steels. Like tributions may be made later this a 
the rest of the industry it was hard year. While the high prices of some st 
hit by the steel strike early in the seem to anticipate an increase in divi- 4 
year, but in spite of the decline in dend payments others are not too lib- ei 
earnings in the first quarter to 20 erally appraised even at current rates. ai 
Earnings Up — Dividends Unchanged B 
-——Interim ny Om TPSER 7——Dividends—, 
Company ! *1946 1945 Recent : 
Mos. Ended 1945 1946 to Date Full Year Price Yield ha 
Allegheny Ludlum Steel. 6 June $1.55 $1.90 $1.20 $2.00 . 57 3.5% HE ar 
American Viscose ...... 6 June 1.18 3.20 1.50 2.00 65 3:1 n 
Black & Decker ........ 9 June 2.07 3.49 0.80 1.60/ 41 3.9 , 
Blumenthal, Sidney & Co. 6 June 1.55 3.04 0.60 0.80 36 2.2 Ww 
Brewing Corp. of Am.... 9 June 4.72 10.52 1.87% 2.50 91 2.7 tit 
Cluett, Peabody ........ 6 June 1.48 3.03 1.00 2.00° 53 3.8 o 
Consolidated Natural Gas 6 June 246 342 © 1.00 2.00 56 3.6 
Cunningham Drug ...... 9 June 2.39 4.66 0.75 1.25 62 2.0 m 
Rees ne ss cvka daa: 12 June 2.56 4.65 0.25 0.50 45 1.1 e 
General Tire & Rubber.. al2 Nov. 2.20 N.A. 0.50 1.00 51 2.0 th 
Hershey Chocolate ..... 6 June 2.72 4.35 2.25 3.00 1455" <2.1 
Johnson & Johnson ..... al2 Dec. 3.06 N.A. 0.20 0.30 61 0.5 of 
Kroger Company ....... 514 June 1.34 2.28 1.50 2.00 58 3.4 D 
Mathieson Alkali ....... 6 June 0.66 1.04 0.50 1.00 36 2.8 
Melville Shoe .......... 6 June 1.02 2.10 1.50 2.00 | ae 8 st 
Mohawk Carpet ........ 6 June 1.20 2.34 1.50 2.00 60 3.3 a 
Montgomery Ward ..... 3 Apr. 0.83 2.57 1.50 2.00 792.5 
Union Bag & Paper..... 6 June 0.82 1.85 0.30 0.85 38.2.2 
Walker (Hiram) G.& W. 9 May 8.51 14.97 3.00 4.00 153 2.6 — 
Weston Elec. Instr. .... 6 June 1.52 3.85 b1.20 1.70 59 2.9 











* Amount paid or declared so far this year—same amount paid in corresponding period of 1945. 
¢ On basis 1945 dividend. a—Fiscal year—no interim figures available. b—An exception; paid 
$1.30 same period last year. N.A.—-Not available. 
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Changes At The 


Lambert Company 


Marked improvement in sales and earnings since 
1941. Company’s dependence on Listerine is 


minor today compared. with 


7s volume of the Lambert Com- 
pany expanded sharply over the 
war years and in 1945 reached the 
record level of $31 million, triple the 
average of the six years before 1941 
and by far the largest in the com- 
pany’s history. Earnings before taxes 
also rose sharply during the period 
although falling short of the 1929 
level, but with 67 per cent absorbed 
by the high wartime tax scale only a 
portion of the improved volume found 
its way into earnings available for 
stockholders. , ; 

Increasing sales to civilian pur- 
chasers this year are about offsetting 
elimination of munitions business, 
and the company’s interim reports 
show pretax earnings in the half- 
year only slightly reduced from the 
same period of 1945. Post-tax earn- 
ings, reflecting the lower tax rate, 
are sharply above a year ago. Muni- 
tions production, consisting mainly of 
protective ointment, and plastic parts 
for proximity fuses and other items, 
attained its greatest dollar volume, 
$4.9 million, in 1943, declining there- 
after to $3.1 million last year, about 
one-tenth of total volume. 


Expanded Line 


In the past twenty years the company 
has shown considerable enterprise 
and has achieved a marked degree of 
success in diversifying its business, 
which prior to 1930 was almost en- 
tirely devoted to the Listerine anti- 
septic mouthwash and toothpaste. The 
most forward step toward an expand- 
ed line was the acquisition in 1930 of 
the entire outstanding capital stock 
of the Pro-phy-lac-tic Brush Com- 
pany, for 50,000 shares of Lambert 
stock. Subsequent acquisitions were 
accomplished without any further 
capital expansion. 

Through the wholly-owned John 
Hudson Moore, Inc., company manu- 
factures the Sportsman line of men’s 
toiletries and briar pipes, and through 
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two decades ago 


the Harrower Laboratory, Inc., ac- 
quired as recently as 1944, it produces 
such ethical drug products as endo- 
crines and pharmaceuticals, promoted 
only to the medical profession and 
sold only through professional chan- 
nels. 

Company’s most important prod- 
ucts are its Listerine tradename items, 
antiseptic, toothpaste, tooth powder, 
cough drops and shaving cream, and 
those of its Pro-phy-lac-tic subsidiary, 
including the tooth brush and combs 
marketed under that name, the Jezwel- 
ite hair and hand brushes, and Pro- 
lon plastics. Other lines contribute 
moderately to total sales and it seems 
a safe assumption, in the absence of 
specific data, that the all-important 
Listerine antiseptic of 20 years ago 
now accounts for perhaps only 25 or 
30 per cent of total volume. Listerine 
antiseptic sales in 1947 were never- 
theless greater in quantity than in 
1929 and have shown steady expan- 
sion since 1937. 

In spite of the high sales record of 
the past several years it failed to equal 
the demand for such products as 
Listerine antiseptic, production of 
which was restricted by the availabil- 
ity of alcohol, and Listerine tooth 





‘The Lambert Company 


Per Share 
r—~ Earnings — 

*Gross Re- Divi- Price 

Year Sales {Pretax ported dends Range 
1929... N.R. $11.30 $10.04 $7.75 157%—80% 

- er... Be... S82 548 -. 700 56%—25 
1935... a$10.8 2.41 2.08 2.75 2%4—21¥% 
1936... 10.8 2.09 1.70 2.00 26%—15% 
1937... 10.8 1.87 1.54 2.00 24 —10% 
1938... 10.9 2.14 1.71 1.50 17 — 8% 

1939... 10.5 2.14 1.69 1.50 181%4—14 
1940... 10.8 2.23 1.57 1.50 16%—11% 
1941... 13.6 285 1.81 1.50 144%4—10% 
1942... 17.1 4.27 2.01 1.50 18 —11% 
1943... 21.3 5.26 2.66 2.00 29%—17% 

1944... 25.0 695 2.75 2.00 3144—26 
1945... 310 881 2.97 2,00 48%4—311%4 

Six months added June 30: 

1945555. NAR BOS23 «$1.76: $075: |. cdss esis. 
1946... N.R. b4.96 2.84 087% 6 —43% 
*In millions. {Includes Federal, state and 


foreign income and excess profits taxes. a—Net 
sales, b—Includes only Federal taxes and small 
amount applicable to minority interest in sub- 
sidiary. N.R.—Not reported. 


paste, which was limited by the short- 
age of. metal tubes, Assignment of 
molding facilities to war production 
and réstrictions on nylon and other 
plastics required the company to dis- 
continue production of Jewelite hair 
brushes in 1942, and output was not 
resumed until the latter part of last 
year. 

The pent-up demand for these 
products and the need of dealers and 
retailers to replenish inventories are 
among the factors currently sustain- 
ing sales volume. With continuance 
of the current high level of consumer 
purchasing power the trade as a 
whole should maintain a commensu- 
rate sales level, and Lambert’s prod- 
ucts are sufficiently well-known and 
advertised to gain full participation. 


Profit Margins 


Profit margins have been consider- 
ably wider in recent years than dur- 
ing the middle ’thirties. In 1936, for 
instance, operating income was only 
about 15 per cent of gross sales, 
while last year it amounted to about 
23 per cent. Several factors have 
been responsible for the improvement, 
of which the materially increased vol- 
ume is probably the most obvious. 
Diversification since 1936 has also 
improved margins, while wartime 
shortages of the industry’s products 
in the retail markets eliminated the 
normally intense competition between 
individual manufacturers. Recent 
margins have benefited from the re- 
turn to production of the Jewelite 
products on which a wider cost-price 
spread is characteristic. 

With costs tending upward and 
price increases in the industry curbed 
by competitive factors it is not rea- 
sonable to expect profit margins to 
continue as wide as they have been 
recently, although expanding sales in 
the brush division should help in this 
respect. Also, it is planned to expand 
activities in the export market, which 
before the war was largely in Canada 
and South America, and involved a 
relatively minor volume of sales. The 
entire industry’s prospects are en- 
hanced in this respect by the virtual 
elimination of Germany as an ex- 
porter, that country previously hav- 
ing held an impressive share of the 
South American market. 

Interest is evidenced by the com- 
pany in further expansion in the 


ethical drug field, in which at present 
Please turn to page 27 












Mail Orders Cash 


In on Buying Boom 


Both Montgomery Ward and Sears, Roebuck will set 
new sales records this year by a large margin. 


Free at last of EPT drag, earnings will do the same 


O ver a long period of years, the 
sales trends shown by the lead- 
ing ‘mail order companies—Mont- 
gomery Ward and Sears, Roebuck— 
have been so consistently favorable as 
to warrant placing their equity issues 
in the “development” class, from this 
one standpoint at least. A year when 
they failed to show gains in gross 
revenues over the preceding year can 
automatically be designated thereby 
as a year of business depression or, as 
in the case of 1943, of abnormal 
developments. 

Never in recent times has there 
been a period of greater sales in- 
creases than those being demonstrat- 
ed in 1946. Conditions are perfect 
for a buying boom: consumers have 
been deprived of goods for years and 
as previously scarce articles reappear 
on the market they are snatched up 
by a public possessing record savings 
and a record current income. 


Disposable Income 


Disposable income of individuals 
(income payments minus _ taxes) 
amounted to $142 billion in the sec- 
ond quarter at a seasonally adjusted 
annual rate, exceeding by a small 
margin the totals of $141.5 billion 
and $141.6 billion for the second and 





Sears, Roebuck 


Per Share——, 


rae 
+Net +Earn- +§Divi- 


*Year Sales ings dends t§Price Range 
1929 $403.5 $1.65 $0.62%4 45%4—20 
1932 271.1 D013 0.41% 9%— 2% 
1936 495.0 1.40 0.933%, 253,—14% 
1937. 537.2 1.39 1.37% 2454%—12% 
1938 501.7 1.05 1.37% 20 —11% 
1939 617.4 .1.65 1.06% 21%—15 
1940 704.3 158 1.06% 22 —15% 
1941 915.1 1.59 1.06% 1934—12% 
1942 867.5 1.46 1.06% 155%—10% 
1943 851.5 144 1.06% 225%—14% 
1944 9888 1.46 1.06% 2654—21 
1945 1,045.3 1.52 1.06% 38%—24% 

#1946 **728.2 5. OFS 4954—36 
*1929, calendar year; 1932, 13 months ended 

January, 1933; other dates, fiscal years ended 


January of following year. {In millions. 
justed to 4-for-1 split October, 1945. $Calendar 
years. #To date. **Six months ended July 31, 
vs. $467.5 a year earlier. 
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first quarters of 1945, the previous 
high-water marks. Net savings in the 
most recent period were heavy, but 
amounted to only about half of those 
witnessed a year previously. Thus, 
the amount of income employed for 
consumer expendiiures ($122 billion 
at annual rates) was far ahead of the 
totals for any quarter prior to this 
year. Considering that first quarter 
outlays, at the annual rate of $120.2 
billion, were also, at the time, sub- 
stantially above any previous experi- 
ence, it is obvious that 1946 has got- 
ten off to an exceptionally good start 
for retailers. 


Sales Increase 


Consumers’ expenditures include 
those for both goods and services. 
Outlays in the latter category have 
shown little change ; thus the increase 
in purchases of goods was even great- 
er, on a percentage basis, than the 
figures above would indicate. Thus, 
all retail sales in June, as reported by 
the Department of Commerce, were 
22 per cent larger than in June of 
the previous year. Chain store and 
mail order sales showed a gain of 
25 per cent during the same period; 
department stores, even more fortu- 
nate, bettered their June, 1945, per- 
formance by 28 per cent. But all these 
records pale before the experience of 
the two largest mail order enterprises. 
For June, Sears recorded a year-to- 
year gain of 57.2 per cent, and Ward 
one of 50.8 per cent. In July, they 
did even better, with increases of 71.7 
per cent for Sears, and 54.1 per cent 
for Ward. 

Higher prices are, of course, partly 
responsible for the gratifying sales 
levels of recent months. But mer- 


.chandisers normally dealing in dur- 


able goods have also benefited very 
substantially by the increased avail- 
ability of such items. This is demon- 


_ strated by Commerce Department fig- 


ures which show that the largest June 
gains among chain stores and mail 


order companies were shown by those 
specializing in auto parts atid acces- 
sories (65.per cent increase over June 
1945) and hardware (33 per cent), 
Both Sears and Ward carry items of 
this type. 

The effect of larger sales levels on 
the earning power of Sears, Roebuck 
must still be guessed at, since its 
semi-annual report for 1946 has not 
yet been issued. But Montgomery 
Ward has published several state- 
ments. As is shown in the table, the 
company reported a profit of $2.57 a 
share in the quarter ended April 30, 
against 83 cents a share for the com- 
parable period of 1945. More recent- 
ly, an income statement for the five 
months ended June 30 has been is- 
sued, disclosing earnings of $4.36 a 
share for the period, with no compari- 
son available. This indicates a 
slightly increasing trend of earnings 
as compared with the first quarter 
statement. 


Company Profits. 


It is worth noting that the com- 
pany’s profits for a mere five-month 
period exceed those. registered in any 
full year of its history except the fis- 
cal year ended January 31, 1940. The 
explanation for this exceptional per- 
formance can be found partly in the 
sales record and partly in the fact 
that both this organization and its 
larger competitor were heavily burd- 
ened by the Excess Profits Tax. Last 
year, EPT amounted to $4.12 a share 
for Ward—an amount almost identi- 
cal with its reported earnings per 
common share. The drag on Sears 
was even heavier—$1.80 a _ share 
against earnings after taxes of $1.52 

Please turn to page 23 , 





*Montgomery Ward 


Per Common Share 
+Net. Earn- §Divi- - 





+Year Sales ings dends §Price Range 
1929 $267.3 $2.60 $2.621%4 1567%—42% 
1932 176.5 D1.59 None 164— 3% 
1936 361.3 3.63 060 68 —35% 
1937. 4141 3.41 490 69 —30 
1938 414.0. 3.50 1.50 54%4—25 
1939 4749 491 1.25  57%—40% 
1940 515.9 414 275 56 —31% 
1941 632.7 4.01 200  391%4—24% 
1942 635.0 3.65 2.00  34%—23% 
1943 5959 3.69 2.00 50 —33% 
1944 621.0 381 2.00  537%—41% 
1945 6548 -413 200 76 —47% 
#1946 **446.9442.57 1.50 104%—71 





*Not adjusted to sale of one share for each 
four held in July, 1946. 71929, calendar year; 
1932, 13 months ended January, 1933; other dates, 
fiscal year ended anuary of following year. tin 
millions. §Calendar years. #To **Six 
months ended July 31, vs. $310.3 a year earlier. 
FtQuarter ended April 30, vs. $0.83 a year earlier. 
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Pillsbury Mills In Good Position 


Price of 34 is under ten times current earnings, 
which only partly reflect tax reduction benefits, 
and yield is 4.8% on the present $1.60 dividend 


eventy-seven years ago, Charles 
A. Pillsbury decided to “go 
West.” Formerly in the farm produce 
business, he journeyed to the then 
frontier saw-mill town of Minneapolis 
and bought an interest in a local flour 
mill in 1869. Three years later, the 
famous “Pillsbury’s Best XXXX” 
trademark was officially registered’ in 
Washington and a new business, des- 
tined for a leading position in its field, 
had been definitely established. 


Dominant Factor . 


The subsequent rise of Minneapo- 
lis to a flour milling center has been 
credited as the “dominant factor in 
the economic development of the 
Northwest.” This, in turn, has been 
primarily identified with the Pillsbury 
pioneering in processing methods, its 
aggressive pursuit of grain supply 
sources and its expansion of domestic 
and foreign markets until, within two 
decades from its founding, the busi- 
ness had become the largest miller in 
the world. 


Such was the origin and develop- 
ment of Pillsbury Mills, Inc., under 
the continuous direction of the found- 
ing family. Today’s president, Philip 
W. Pillsbury, is the grandson of 
Charles A., and the family is also 
represented by Chairman John S. 
Pillsbury and other board members. 


The company now has grain buy- 
ing offices in 14 states and. sales 
branches in: 23, supplying and pro- 
viding outlets for mills strategically 
located from coast to coast, with ag- 
gregate daily capacity of about 85,000 
hundredweight of flour, 1,520 tons of 
animal and poultry feeds and 1.2 mil- 
lion pounds of packaged foods. Grain 
elevators have some 19 million bush- 
els of capacity and the company op- 
erates a paper mill and bag factory 
to serve its packaging needs. 

In addition to its regular flours and 
by-product feedstuffs, the company 
has developed through the years spe- 
cial cake, pancake, biscuit and other 
flours and several cereal products 
such as breakfast foods and maca- 
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ronis. Research has been especially 
active in recent years in feeds and soy 
bean oils and in increasing industrial 
use of agricultural products, as well 
as the development: of new food 
products. 

A flour milling business is, by its 
nature, subject to cyclical and other 
external influences, notably crop and 
weather developments, but Pillsbury 
minimizes the effects of grain price 
fluctuations by hedging commitments. 
This and some degree of diversifica- 
tion impart relative stability to opera- 
tions, earnings and dividends, as at- 
tested by the tabulation, showing cy- 
clical extremes of the past seventeen 
vears. 

The familiar pattern of nearly 
tripled sales growth in the six years 
1940-46, partly hidden by rising 
taxes, is again evident. Although 
five months of the fiscal year ended 
May 31 fell within the calendar year 
1946 and hence were not subject to 
excess profits taxes, the best final net 
since before the depréssion, $3.52 per 
share, was still after $1.17 per share 
EFT. 

As a wheat saver in the serious 
grain shortage arising from postwar 





Pillsbury Mills, Inc. 

Net 

Years Sales 
ended (Mil- ct Earnings, Divi- 
May 31 lions) Pretax Reported dends 
*1929.. N.R. $5.97 $5.12 $2.40 
*1932.. N.R. 0.65 0.48 $1.45 
1934.. N.R. 3.72 2.91 1.45 
1936.. $66.8 2.06 1.66 1.60 
1937.. . 69.1 3.56 2.76 1.60 
1938.. 63.4 D0.05 D0.10 1.60 
1939.. 48.9 4.00 3.08 1.60 
1940.. 47.2 2.03 1.64 1.60 
1941.. 56.1 2.03 1.48 1.45 
1942.. 74.4 3.98 1.89 1.25 
*1943.. 99.8 5.35 2.13 1.25 
1944,. 133.1 §6.05 2.12 1.25 
1945.. 140.0 $4.38 2.46 1.35 
1946.. 140.3 7.38 3.52 1.60 





* Years ended June 30. f After extraordinary 
charges $1.03 in 1932, 25 cents in 1937, 20 cents 
in 1938, 66 cents in 1939, 36 cents in 1942, 
Bay in 1943, 36 cents in 1944, 41 cents in 
tion reserve. 
cents in 1933, 


Low point in dividends was 90 
N.R. Not reported. D Deficit. 


§ Before unsegregated tax and renegotia- 


Finfoto 


Packing Flour 


needs abroad, millers have been re- 
quired since March 1 to discontinue 
normal white flour production and 
confine themselves to flour of 80 per 
cent extraction. The company points 
out, however, that the President’s 
food ambassador, Herbert Hoover, 
has reported that the famine emerg- 
ency will be behind us by the end of 
August. Thus, although white flour 
production is not expected to be per- 
mitted in the immediate future, the 
situation is recognized as temporary 
and the industry has now made ade- 
quate adjustments. 


Financial Status 


Since 1944, Pillsbury has been 
without long term debt (then $4.55 
million), but in 1945 it sold a new is- 
sue of $7.5 million 4 per cent cumu- 
ative preferred stock and in 1946 it 
sold another $2.5 million, bringing 
the senior issue to $10 million. As 
against the $5.45 million net increase 
in capital obligations, there were two- 
year additions of $2 million in gross 
property account and $6.3 million in 
net working capital. The latter now 
stands at $22.8 million, with $10.6 
million cash alone comparing with 
$6.3 million total current liabilities 
and a working capital ratio of 4.6- 
to-1. 

Currently priced at 34, the equity 
shares yield 4.7 per cent, based upon 
the present $1.60 common dividend 
($1.20 regular plus 40 cents “year- 
end” in June). In view of the wide 
margin of coverage in 1945-46, the 
generally favorable outlook and the 
present adequacy of finances, good 
dividend news for shareholders in the 
new fiscal year would not be 
surprising. 
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News and Opinions on Active Stocks 





Ratings are from the Financial World Inde- 
pendent Appraisals of Listed Stocks. Consult 
Individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW" refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


Prices Are as of Closing Wednesday, August 14, 1946 


American Car & Foundry C- 

Not out of line with earnings at 
71, but should be recognized as nor- 
mally cyclical. (To pay single $3 div. 
in Oct., as m 1945.) During the fis- 
cal year ended April, company sold 
ACF-Brill for $7.5 million. A $1.3 
million profit on sale of securities, 
together with nearly halved deprecia- 
tion and a slash in taxes to $5.31 
from $29.05 per share, partly offset a 
drop in sales to $118 million from 
$200 million, holding net at $5.54 vs. 
$7.19 per share in 1944-45, Earnings 
include Shipper’s Car Line (leasing 
7,700 railroad cars) only since acqui- 
sition January 1. With adequate do- 
mestic rail rates and actual peace 
abroad, a period of prosperity would 
be assured. Backlogs totaled $124 
million in April, $135 million at the 
beginning of July. 


American Machine & Foundry B 

Price of 36 appears amply to recog- 
nize favorable outlook. (Reg. qu. 
divs. at 80-cent an. rate.) Previously 
without senior obligations, company 
issued a $1.15 million 4 per cent pur- 


chase money mortgage to RFC in © 


February and sold $8 million 3.6 per 
cent preferred stock in April, to 
finance acquisition and equipment of 
a plant to manufacture a new auto- 
matic pin spotter and ball return for 
10-year lease to bowling alleys. In 
the past decade, 70 per cent of domes- 
tic cigarettes were produced and 
packaged on company’s machinery 
and 70 per cent of domestic cigars 
on machinery leased from a subsid- 
iary. Including 20 vs. 17 cents divi- 
dend receipts only (half of earnings) 
from the latter, last year’s net was 
$1.20 vs. $1.16 per share in 1944. 


Black & Decker B 

Final 1946 net should amply war- 
rant present prices of around 41. 
(Reg. qu. divs. at $1.60 an. rate.) 


A June quarter net of $1.35 vs. 76 
cents per share a year ago brought 
the nine-month total to $3.49 vs. 
$2.07 per share, suggesting the possi- 
bility of a final net for the fiscal year 


‘to end next month around $4.50 vs. 


$2.13 in 1944-45. Sharply lower in- 
come taxes (which absorbed $7.79 or 
78.5 per cent of pretax net last year) 


were an important factor and since ° 


only half the current year fell within 
1946, further savings are in prospect 
in the new fiscal year. A leader in 
portable electric and other motor 
driven tools and accessories, com- 
pany normally has a saleable surplus 
of fractional horsepower motors. 
(Also FW, Feb. 6.) 


Consolidated Grocers Cc 

This new “Big Board” listing ts a 
reasonably priced speculation around 
24 on earning power and growth. 
(Paid init. 25-cent div. July 25.) 
Split 3-for-1 last April, these shares 
were listed on the N. Y. Stock Ex- 
change during June. They represent 
an important wholesale grocer and 
packer which succeeded C. D. Kenny 
in 1941 and has since acquired 
Sprague-Warner in 1942, Western 
Grocer in 1944, and Reid Murdoch, 
Dannemiller Grocery and C. D. 


Shafer in 1945, Preliminary figures: 


indicate sales in the fiscal year ended 
June reached $123 million vs. $67 
million in 1944-45, and earnings are 
officially estimated at $3.09 vs. $1.08 
per share (the latter as adjusted for 
the April split-up), with full benefits 
from EPT elimination not yet real- 
ized. 


Crown Zellerbach C+ 

Trade leadership and_ prospects 
plus improved fundamentals are 
fairly appraised at 35. (Reg. qu. divs. 
incr. from $1 to $1.20 an. rate in 
July.) For the first time, sales of 
this Pacific Coast leader in newsprint, 


coarse paper and kraft board crossed 
the $100 million mark in the fiscal 
year ended April and with some ben- 
efit from lower taxes in 1946, earnings 
recovered to $2.37 from $1.97 per 
share, Shortages of domestic and im- 
ported pulpwood have been restric- 
tive but improvement will find un- 
precedented demand awaiting. News- 
print prices were advanced from $61 
to $67 in December and again to 
$73.80 in July. An $11 million ex- 
pansion is under way at Camas, 
Wash. Conversions (into 334 com- 
mon shares) are reducing the $4 pre- 
ferred stock. ° 


General Bronze C+ 

Diversification is improving posi- 
tion, but stock remains speculative; 
recent price 21. (Qu. divs. at 80-cent 
an. rate.) Company manufactures 
and installs ornamental iron, steel, 
bronze, brass, nickel and aluminum 
screens and doors, store fronts, ele- 
vator enclosures, bank screens, rail- 
ings and check desks, revolving 
doors, casement windows’ and stair- 
ways. Mass production of a new low- 
cost residential aluminum, window, 
screen and storm sash has been start- 
ed this year and a small, low-cost oil- 
fired warm air furnace will be made 
in a plant to be financed through 
$2.9 million new convertible pre- 
ferred. Net retreated to $1.53 last 
year from $1.83 in 1944 and further | 
to 35 cents for the five months 
through May. (Also FW, Nov. 20.) 


Howard Stores C+ 

This “Big Board” newcomer shows 
good growth characteristics; price, 
44. (Qu. divs. incr. from 85-cent to 
$1 an. rate in Dec.) As compared 
with $2.53 in all 1945, company 
earned $2.43 per share in the first 
five months of 1946 (no comparable 
figures for the 1945 period). Mer- 
chandising popular priced men’s and 
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boys’ clothing, this chain comprises 
37 retail stores, 21 of which are in 
New York City, 3 each in Philadel- 
phia and Chicago, 2 in Boston and 
single stores in other cities of the 
same states and New Jersey. Manu- 
facturing plants are located in Brook- 
lyn and Philadelphia. Sales climbed 
fom $11.5 million in 1939 to $21 
million in 1945. Stock was listed on 
the N. Y. Stock Exchange July 19. 


Interchemical B 


At 51, stock recognizes likelihood 
of continued earnings imprevement. 
(Qu. divs. at $1.60 an. rate.) Where- 
as the March quarter registered a de- 
cline in earnings to 52 cents from 66 
cents per share a year before, the 
June period scored a more than com- 
pensating gain to $1.21 from 91 cents 
per share, for a six-month net of 
$1.73 vs. $1.64 per share. Company 
leads in supplying printing ink to 
newspapers and other publishers, but 
principal outlets are in labeling and 
packaging consumer goods; other 
products include pigments, paints, 
lacquers, chemical coatings, carbon 
paper, typewriter ribbons, pharma- 
ceutical and nutritional chemical 
products, Sanitas wall coverings, oil- 
cloth and other coated products. 


Lehman Corp. 2 

A_ better-than-average investment 
company issue, now at. 59. (Paid 
$3.80 in 1945; 30 cents each in Jan. 
& Apr., $5.25 year-end in June.) 
Liquidating value June 30 (when 
stock sold at 55) was $59.02 vs. 
$46.73 a year before. Net investment 
income for the fiscal year was $1.38 
vs. $1.45 per share, profit on sale of 
securities $5.20 vs. $2.80, but the 
greatest gain carried pretax unreal- 
ized appreciation to $26.09 from 
$14.02 per share. Favored groups are 
utility, oil, merchandising, food and 
beverage, metal and mining shares. 
On the present stock, original 1929 
cost was $34.67, much of the gain re- 
flecting depression purchases and re- 
tirement of over a million shares at 
average cost below $16.50 per share. 


MacAndrews & Forbes B+ 

Principal attraction at 40 is liberal 
dividend, affording 442% yield. 
(Pays 35 cents each in Apr., July & 
Oct., paid 75 cents in Jan.; twelve- 
month total $1.80 per share.) Out- 
standing in manufacture of licorice 





*Investment trusts not rated. 
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paste and by-product box board and 
insulating board, being as well the 
producer of the fire-fighting com- 


pound Foamite, company finds its* 


principal markets in the tobacco 
products and candy industries, al- 
though other revenues have been 
growing. On the whole, war influ- 
ences were adverse, earnings drop- 
ping from $2.61 per share in 1940 to 


$1.65 in 1945; but the June half 


showed a 46 per cent gain to $1.23 
from 84 cents per share a year before 
and prospects are generally favorable. 


Newmont Mining F 


Relatively speculative as an invest- 
ment trust, but sells (at 45) at a 
sharp discount. (Qu. divs. at $1.50 
an. rate.) Company proposes to offer 
its stockholders one American share 
of O’Okiep Copper (South African 
producer) for each ten of its own 
held, at $5, after which it will still 
have a 56 per cent interest. Newmont 
controls several other domestic and 
foreign mining, oil and other com- 
panies, but is principally an invest- 
ment trust, with large holdings of 
Continental Oil, Hudson Bay, Ken- 
necott and Phelps Dodge, especially. 
Company has had considerable suc- 
cess in development work. At pres- 
ent prices, Newmont sells at a 30 
per cent discount from the June 30 
liquidating value of $63.53 per share. 


Park Utah D+ 

Fundamentally unattractive at 5 
vs. 1 at 1941 low. (Paid 10 cents 
in Jan. 1945 and 1946.) Company’s 
lead-zinc mines have shown declin- 
ing metal content in recent years and 
can only be operated at small profit 
in times of relatively high prices. In 
one of its Utah mines, lower levels 
had been flooded over 20 years but 
were unwatered, reopened, repaired 
and equipped during the war. High- 
est net in 16 years was 16 cents per 
share before depletion in 1943 and 
there was a decline to 8 cents in 1944 
and 4 cents in 1945. Between 1940 
and 1945, ore mined dropped from 
84,625 to 27,893 tons, lead output 
from 19.6 to 6.5 million pounds and 
zinc from 21.4 to 5.6 million pounds. 


Phelps Dodge B 

Not statistically cheap at 43, but 
offers relative quality plus strong po- 
tentialities. (Reg. qu. divs. at $1.60 
an. rate.) The second largest domes- 





*Investment trusts not rated. 


tic red metal producer (20 to 25 per 
cent of U. S.,output) shas yet torde- 
rive full earnings “benefits from its 
$38 © million Morenci development. 
This went into production early in the 
war but rising labor and other costs 
reduced ‘reported net from $1.85 per 
share in 1942 to $1.24 in 1945. Pro- 
longed strikes in most properties re- 
sulted in a June half loss of 11 cents 
vs. earnings of $1.02 per share a year 
before, but accumulated excess.stocks 
reached 60 million pounds, opera- 
tions are now nearing capacity and 
company will be a major beneficiary 
from the recent copper price advance. 


(Also FW, Nov. 7.) 


Rayonier Cc 

Unusually strong trade situation 
and improving company position 
warrant speculative retention, at 27. 
Principally engaged in the manufac- 
ture of sulphite pulp, company mar- 
kets about three-fourths to the rayon 
industry. In the fiscal years ended 
April, 1941 and 1942, earnings 
equalled $2.86 and $2.40 per share, 
respectively, but wartime adversities, 
notably log shortages, cut net to 65, 
45, 61 and 26 cents in the ensuing 
four years—the latter after unusual 
deferred maintenance and expenses 
in reopening the important Shelton 
(Wash.) mill for the first time since 
1943. With higher prices, estimates 
of a 1946-47 net of around $3 per 
share do not appear exaggerated, and 
dividend resumption is a not too re- 
mote prospect. 


Sun Oil A 

This high grade stock is quoted at 
72 vs. 1936 high of 91. (Reg. qu. 
divs. at $1 an. rate plus 10% stk. 
divs. in Dec., 1944 & 1945.) Since 
discovery at the end of 1944, 219 
wells have been drilled in the Delhi 
Field in Richland Parish, La., which 
officials now regard as the biggest of 
its type since discovery of the East 
Texas field in 1930, with a potential 
yield of 175 million barrels. Sun 
drilled 105, of which 95 were pro- 
ducers. Meanwhile, the shipbuilding 
division, which did $829 million vol- 
ume in 1942-45, is back on a peace- 
time basis. Net for the six months 
ended June 30 was down to $1.21 
from $3.67 per share a year before, 
but much better final comparison is 
expected with $4.44 for all 1945, after 
the usual heavy reserves. (Also FW, 
Sept. 12.) 
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104 atocks With 
bood Growth Factor 


bout 300 of the most active com- 
mon stocks on the New York 
Stock and New York Curb Ex- 
changes have been examined for such 
evidence of growth as is provided by 
comparisons of net worth in 1938 
and -in 1945. A surprisingly large 
proportion—about 1 out of every 3, 
or a total of 104 issues—meet the 
qualification that present net worth 
per share must be at least half again 
that of seven years ago. 
As a matter of fact, whereas 32 
scored increases of 50 to 100 per cent, 


37 others achieved gains of 100 to 


200 per cent, while 32 more than. 


tripled share equities. The remaining 
3 started with minus figures and 
hence their changes cannot be ex- 
pressed percentagewise. 

Right here it might be observed 
that it may be a greater accomplish- 
ment to double a sizeable book value 
over a period of years than to in- 
crease a negligible book value ten- 
fold or develop a moderate plus from 
a minus figure. Hence, the degree of 
improvement might be considered in 


conjunction with the size of the base 
as a measure of achievement and pos- 
sible hint of future growth. 

The significance of book value as 
an investment consideration in cases 
of solvent companies may be chal- 
lenged, but there is no gainsaying 
that long-term changes in accumv- 
lated equities are important as re- 
flecting retained and reinvested earn- 
ings. 

It should be recognized, however, 
that they may reflect other than ac- 
tual values. For example, a heavy ac- 
counting adjustment made during the 
period but applicable to or originating 
from developments in prior years, 
may not reflect current gain or loss 
but merely belated bookkeeping rec- 
ognition of a former (perhaps long 

Please turn to page 22 
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Abbott Laboratories 

Allied Mills 

Allied Stores 

Aluminum Co. of America... . 
Aluminum, Ltd. ............. 
Amerada Petroleum 
American Airlines 

American Home Products... 
American Locomotive 
American Woolen 

Bath Iron Works 

Bell Aircraft 

Bendix Aviation 

Boeing Airplane 

Bond Stores 

Braniff Airways 

Bullard Co. 

Burlington Mills 

Canada Dry 

Carrier Corp. 

Caterpillar Tractor 

Celanese Corp. .. 

Chicago Pneumatic Tool . 
Chrysler Corp. 

Coca-Cola 
Colgate-Palmolive-Peet 
Commercial Solvents 
Continental Motors 
Copperweld Steel 

Croaley' Comm. 0i3. hci IG... 
Crown Cork & Seal 
Curtiss-Wright 

Dana Corp. (formerly Spicer) 
Deere & Co. 

Distillers Corp.-Seagram’s... . 
Douglas Aircraft 

Dow Chemical 

Dresser Industries 

Eastern Airlines 

Electric Auto-Lite 

Electric Boat 

Emerson Electric 

Ex-Cell-O Corp. 

Fairbanks, Morse & Co. 
Fansteel Metallurgical 
Firestone Tire & Rubber 
Food Machinery 

General Foods 

Gillette Safety Razor 
Goodrich, B. F. 

Goodyear Tire & Rubber.... 
Greyhound Corp. ........:... 


65.33 


125.71 92 
17.84 74 
1242 
155 


4.43 
28.96 
20.36 
57.42 
29.12 
44.71 
38.86 
38.13 
14.39 

7.12 
28.62 
17.11 
23.95 
17.15 
33.56 
20.90 
20.11 
62.63 
15.94 
25.91 

8.85 

8.30 
18.22 
21.95 
40.12 
11.80 
21.49 
38.23 
43.04 

117.37 
59.69 
17.58 

7.41 
28.01 
27.99 
13.13 
28.76 
58.18 
16.44 
63.17 
42.15 
18.40 

7.01 
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Standard Steel Spring 
Studebaker Corp. 

Sylvania Electric 

Thompson Products 
Timken-Detroit 
Transcontinental & Western. . 
20th Century-Fox 

United Aircraft 

United Air Lines 

United Merchants & M’frs... 
U. S. Industrial Chemicals. . . 
U. S. Plywood 


10.72 
24.72 


4.91 
18.16 


Walker, Hiram 
Warners Bros. Pictures 
Western Auto Supply 
West Indies Sugar 
White Motor 
Willys-Overland 
Worthington Pump 
York Corp. 





Cigar Makers’ Issues 


Afford Fair Yields 


Earlier sales downtrend is reversed and eberatinis 
efficiency increased; hosts of G.I. converts com- 


bine with high current wages in favorable outlook 


everal months ago, a survey by 
S) an ex-servicemen’s organization 
was reported to have disclosed that 
the number of men under 30 who 
smoke only cigars rose 343 per cent 
during the war. Some of these young 
converts may, in course of time, 
switch over to cigarettes and pipes 
under economic pressure or other- 
wise, but there is no denying that 
cigars have made a sizeable permanent 
gain with the G.I. and the veteran. 
The “life-time dollar value” of the 
men under 30 who now smoke cigars 
but did not do so before the war -has 
been estimated to add up to as much 
as a $250 billion market which did 
not formerly exist. 


Cyclical influences are much strong- 
er in the cigar than in the cigarette 
and smoking tobacco branches of the 
industry. Present high employment 
at unprecedented peacetime wages is 
therefore an additional reason why 
cigar demand is relatively heavy. 


Annual Consumption 


The industry has been one: of per- 
sistent and pronounced long -term 
trends. Consumption, which attained 
a peak of over eight billion cigars 
back in 1920, declined steadily to four 
billion in 1933. Almost consecutive 
gains followed to an early wartime 
high of 6.2 billion in 1942. From a 
subsequent 1944 low of 4.7 billion, it 
had reached 4.9 billion in. 1945, and 
the more optimistic present estimates 
are for 6 billion in 1946 afd 8 billion 
by 1948, 

The’ sharp drop in the. mid-war 
years reflected especially the acute 
labor shortage that prevailed around 
that time, not only in the cigar manu- 


facturing industry itself but also 


among tobacco raisers, culminating 
in inadequate supplies. This situation 
has not yet been completely cor- 
rected, but the trend is now definitely 
toward, improvement and. will be in- 
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creasingly reflected in production and 
sales volume. 


As for earnings, they have sur- 
mounted impressive cost obstacles, 
with tobacco prices up 165 per cent 
over pre-Pearl. Harbor levels, wages 
about 73 per cent higher than before 
the war, and internal revenue taxes 
up 178 per cent in the same span. 
Profits have expanded largely as a 
result of greatly improved operating 
efficiency, partly reflecting extensive 
industry mechanization before equip- 
ment disappeared from the markets. 
Unless costs unexpectedly decline, 
however, relatively high volume is 
requisite to satisfactory earnings 
until such time as further price in- 
creases become possible. 


Tax Benefits 


The industry asa whole will bene- 
fit materially from income tax reduc- 
tions from high wartime levels. On 
average, the five companies covered 
in the tabulation earned $5.53 per 
share in 1945 before taxes on income, 
but reported only $2.14 per share 
after tax charges, In other words, 61 
per cent of pretax net was earned for 
the collector and only 39 per cent for 
shareholders. General was hardest 
hit, giving up 69 as against 31 per 
cent paid in dividends or retained, 
followed by Consolidated at 68 vs. 32 
per cent, D W G at 55 vs. 45 per 
cent, Bayuk at 52 vs. 48 per cent and 
Webster at 39 vs. 61 per cent. 


Bayuk and General have the out- 





Finfoto 


Processing Tobacco 


standing single selling brands with 
their Phillies and White Owls, re- 
spectively. Based upon last year’s 
dollar sales of all products, General 
still heads the list at $25.5 million 
but is closely followed by Consoli- 
dated at $25.1 million, Bayuk’s total 
volume amounting to $21.6 million. 
D WG and Webster are much 
smaller, at $10.8 and $9.6 million, re- 
spectively. 

These five issues sell at an average 
price of about 36, with an indicated 
price-to-earnings ratio of 16.7-to-1. 
They pay an average dividend of 
$1.24 to yield an average 3.5 per 
cent, but yields show considerable va- 
riation at from 3.3 to 5.3 per cent for 
the dividend payers. Excluding the 
non-dividend-paying Webster, the 
average price of the others is 41, the 
average dividend is $1.55 and the av- 
erage yield is 3.8 per cent. 


Dividend Coverage 


Earnings coverage of disburse- 
ments appears ample in the cases of 
all the dividend payers under present 
and prospective conditions, particu- 
larly since they enjoy generally 
strong treasury positions and ap- 
parently need not withhold any great 
proportion of earnings from stock- 
holders. . 

D W G split its stock 2-for-1 in 
May and effectively lifted the divi- 
dend rate. Bayuk shareholders act on 
a 2-for-1 split-up next month. 


Please turn to page 23 


The Leading Cigar Makers 








Earnings- —eaean 
c-——Year 1945——. -——-June Half. Divi- Recent Current 
Company Pretax Reported 1945 194 dend Price Yield 

Se pai a a $7.19 $3.44 $1.73 $2.12 $2.00 58 3.5% 
Consolidated Cigar .......... 12.11 3.82 1.68 *1.81 2.00 50 4.0 
D WG Cigeesiivi > .i.c.. di. *42.77 71.25 70.46 70.57 §0.95 18) 533 
ee Ter 413 $1.33 0.69 1.07 1.25 38 aa 
Webster Tobacco ........... 1.43 0.87 0.42 0.65 None 15 S 





* After 36 cents contingency reserve. + Adjusted for '2-for-1 split-up in May, 1946. § Twelvemonth 


total adjusted for split. 


t After 66 cents contingency reserve. 


f After 33 cents contingency reserve. 
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Old 
Story 


Each new genera- 
tion has to experi- 


of an economic up- 
heaval which, like an earthquake, dis- 
turbs the equilibrium of its normal 
existence. ‘ 

Unaware of the consequences of 
such radical changes, it is but a nat- 
ural phenomenon that they should fall 
an easy prey to those Messiahs who 
spring up with panaceas for their ills, 
however: false or unworkable those 
remedies have proven themselves in 
the light of historical experience. _ 

On this shifting ground the New 
Deal was born. In the depths of the 
depression the people were led to be- 
lieve that by spending the national 
wealth they would find relief for their 
distress. It was a delusion, however, 
for instead this policy saddled them 
with a $34 billion debt on which in- 
terest will be paid for decades. Re- 
dress came with the war, but the 
after effects will have to be met now 
and in the future. 

The gripes we hear today of the 
high cost of living, general sharp 
scarcities, inability to find sufficient 
housing and depreciating currency 
are not different from previous prob- 
lems in history, but they are new ex- 
periences for the new generation. 

Recently I have read an enlighten- 
ing book on the Congress of Vienna, 
which, like our present peace con- 
ference, was called by the coalition 
governments to eliminate future wars. 
It was called after Napoleon was 
banished to Elba. In the book the 
author reveals that black markets ex- 
isted at that time and that money 
was more or less useless since there 
was a great scarcity of goods. We 
are now experiencing -this same 
condition over again — the same 
old gripe emerging from a dislocated 
world. It is an old story providing a 
measure of relief in the historical fact 
that mankind has the ability to solve 
these problems by ability to produce. 
12 
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‘This is the historical lesson which 
our new generation will find out for 
itself, the same as all other genera- 
tions which have preceded them. 


Between 
the 
Pincers 


Many of our large cor- 
porations have more 
stockholders than they 
have employees. These 
are the people whose cash or invest- 
ments provide the tools that give 
labor its opportunity for profitable 
employment; yet these same individ- 
uals are the underdogs when strife 
arises between labor and manage- 
ment, for they have little to say con- 
cerning such issues. The directors 
and the managerial staff take full au- 
thority in negotiating any settlement. 

Though the stockholders are the 
real owners of business, they still re- 
main the unprivileged. They are 
caught between two pincers, for 
which to a large extent they have 
themselves to blame, since they never 
succeeded in organizing nationally. 

Labor has its centralized unions 
which; through its own organizations’ 
voting power and through political 
aid, has attained such power that 
it can force its will upon man- 
agement. Industry, on the other 
hand, has associations such as the 
Chambers of Commerce, the National 
Association of Manufacturers and 
others, but none of these has gained 
the power held by labor—and one of 
the reasons for this is that they never 
have made any serious efforts to en- 
roll investors to support their own 
position. Therein lies a weakness. 

In the past few years there have 
arisen several organizations such as 
the Investors’ League of New York 
City and the Tool Owners’ Union of 
Lexington, Mass., endeavoring to or- 
ganize investors. These organiza- 
tions should have the support of the 


entire investing public for if the rank 
and file organize they can _ bring 
pressure to bear and assert their 
rights. Investors awaken! Don’t 
continue to play the role of sleeping 
Rip Van Winkle any longer. 
Falling The life insurance com- 
Into panies have recently been 
Lin showing signs of at last 
shedding their blinders in 
connection with the high interest 
rates charged on loans to policyhold- 
ers. For years, money rates in gen- 
eral have been declining, and have 
reached such levels that sound corpo- 
rations are able to borrow funds from 
investors through bond sales for as 
little as 24% to 3 per cent. But until 
comparatively recently, life insurance 
companies insisted on the old six per 
cent rate, which in light of prevailing 
conditions seemed exorbitant. 

A year or so ago, a number of the 
companies reduced the rates charged 
on their policy loans to five per cent. 
Now, Mutual Life has gone even fur- 
ther and has graduated its charges 
according to the size of the loan, For 
anything up to $500, the rate will be 
5 per cent. But thereafter the inter- 
est charge will decline in steps to 3 
per cent, which rate will apply to 
amounts of $1,500 and more. This is 
a reasonable arrangement, and it is 
to be expected that other companies 
will fall into line. 

When an insurance company makes 
a loan to a policyholder it does not 
assume any risks, for such loans are 
made on the basis of the cash sur- 
render values of the policies. These 
loans are in every way sound from 
the standpoint of the lender. 

By maintaining their six per cent 
rate so long, the companies pursued 
‘a short-sighted policy, for other 
classes of lenders were eager to make 
loans with insurance policies as col- 
lateral at much lower rates. It is good 
to see that they are opening their eyes 
to the realities of the situation. 
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Jasic Principles 


a Investment Success 


heeping Posted 


eeping one’s finger on the pulse 
K of American industry, com- 
merce and finance can be an incred- 
ibly complicated task when an effort 
is made to maintain contact with all 
the multitude of factors affecting 
security prices. On the other hand, a 
few minutes a day spent reading the 
fnancial page of a good metropolitan 
newspaper will provide superficial in- 
formation concerning the level of gen- 
eral business activity and the outlook 
for the more important industries and 
enterprises. 

It is advisable for the average in- 
vestor to strike a balance between 
these two extremes, but no matter 
how detailed or how cursory his 
prusal of current developments, 
sme effort should be made to keep 
informed on the status of business as 
a whole and of the individual groups 
and companies in which he is or ex- 
pects to become financially interested. 


Business Information 


Practically all metropolitan news- 
papers and financial magazines devote 
considerable ‘space to the state of cur- 
rent business, and a large number of 
them compile indexes which reduce 
toa common denominator the varying 
tates of activity in important fields. 
General discussions also appear in the 
monthly bulletin® issued by the Fed- 
eral Reserve banks and leading insti- 
tutions such as the National City 
Bank, the Guaranty Trust Company 
and the Cleveland Trust Company. 

The investor will derive a great 
deal more benefit from these articles 
ifhe takes the trouble to keep a record 
of conditions in certain vital indus- 
tries whose activities have barometric 
value because of the wide scope of 
their operations and because changes 
in their operating rates either reflect 
or cause changes in the status of 
many other lines of endeavor (ex- 
amples: coal, steel and copper in the 
former category; the automobile and 
building trades in the latter). 

Among the more important weekly 
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indicators may be included freight 
carloadings, bank clearings and bank 
debits, electrical output, the steel in- 
dustry’s operating rate, brokers’ 


loans, oil production and inventories, 


cotton mill activity, production of 
coal, and automobile output. Statistics 
are available monthly on retail sales, 
farm income, building contracts 
awarded, machine tool shipments, 
production of steel and pig iron, and 
production, consumption and inven- 
tories of cement, copper, lead, zinc 
and tin. Interest rates and prices. of 
commodities may be followed daily. 
Data of this character are available 
in leading financial publications. 
The primary sources of informa- 
tion regarding conditions. in indi- 
vidual industries are trade associa- 
tions such as the Edison Electric In- 
stitute, the American Iron & Steel 
Institute, the Association of Ameri- 
can Railroads and the American Pe- 
troleum Institute; trade publications 
such as American Metal Market, 
Railway Age, Iron Age and the Oil 
& Gas Journal; divisions of the Fed- 
eral Government such as the Bureau 
of Mines and the Bureau of Foreign 
& Domestic Commerce, and the man- 
agements of companies operating in 
the various divisions of industry. 


Statistical Data 


The more important statistics and 
comment emanating from such 
sources are widely quoted in financial 
publications; and in the case of sta- 
tistics, the .figures for comparable 
previous periods are usually given. 
However, for a complete picture of 
conditions within a given industry 
over a period of years it is necessary 
to obtain access to the original data 
either from the source or from the 
summaries published by the various 
statistical organizations. 

The best place to go for a con- 
veniently arranged record of an or- 
ganization’s business, past history 
and recent status is one of the man- 
uals published by the statistical ser- 


oe 


cvices, or ine ee - condensed 


form, FINANCIAL Wortp’s Facto- 
graph Manual. Those manuals that 
are published by the statistical serv- 
ices are too expensive for most indi- 
viduals, but may be obtained at tead- 
ing brokerage offices, well equipped 
banks and some public libraries. 

Listing and registration statements 
and prospectuses contain a mass of in- 
formation of value to the serious stu- 
dent, but are too detailed for average 
requirements. Annual and interim re- 
ports are undoubtedly among the 
most satisfactory media for keeping 
in touch with the current position of 
specific enterprises with whose back- 
ground the investor is already fa- 
miliar. These usually contain not 
only earnings reports arid balance 
sheets but also some comment by the 
management on the company’s recent 
progress and future prospects. They 
may be obtained by writing directly 
to the companies themselves, though 
the. principal information they contain 
is frequently reprinted in financial 
publications. 

xk * * 


Epitor’s Note: Chapter XIV— 
“Understanding a Broker's State- 
ment” will appear in an early issue of 
FINANCIAL WORLD. 


Coming Dividend Meetings 


ollowing are a number of the im- 
EF portant dividend meetings sched- 
uled for the dates indicated. Meetings 
not infrequently are moved up a day 
or more at the discretion of the direc- 
tors, or may be postponed. 


August 19: Basic Refractories, Burling- 
ton Steel, Cutler-Hammer, D. W. G. 
Cigar, Diana Stores, E. I. duPont déeNe- 
mours, Electric Boat, Exchange Buffet, 
Minnesota -Mining & Mfg., Panhandle 
Eastern Pipeline, Pittsburgh Plate Glass, 
Pyrene Mfg., Southland Royalty, Suther- 
land Paper, U. S. Realty-Sheraton. 

August 20: American Colortype, Ameri- 
can Cyanamid, Beech-Nut Packing, Bul- 
lard, Chesapeake & Ohio Ry., Driver- 
Harris, Food Fair Stores, Fox (Peter) 
Brewing, B. F. Goodrich, Keystone Steel 
& Wire, Kimberly-Clark, Mesta Machine, 
Mojud Hosiery, Paraffine Cos., Penick & 
Ford, Pet Milk, Pittsburgh Forgings, 
Public Service of New Jersey, Republic 
Steel, United Carr-Fastener. 

August 21: American Telephone & Tele- 
graph, Canada Dry Ginger Ale, Chese- 
brough Mfg., Cleveland Graphite Bronze, 
Detroit .Steel, Doehler-Jarvis, Gatineau 
Power, Magma Copper, McKesson & Rob- 
bins, Philco, “Plymouth Oil, Raybestos- 
Manhattan, James Talcott, United Mer- 
chants & Mfrs., U. S. Tobacco, West Vir- 
ginia Pulp & Paper, White Motor. 

August 22: Abbott Laboratories, Ameri- 
can Chain & Cable, American Home 
Products, American Locomotive. 
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Utility Earnings 
Will Hise This Year 


Rate of gain for first half will not carry through for 
full year, because of higher costs. But increase over 
1945 results should amount to around 17 per cent 


Savings from the refunding and re- 
tirement of bonds and other cor- 
porate debts are begining to be re- 
flected in increasing volume in the 
income accounts of privately owned 
electric utilities. During the first six 
months of 1946, with June figures 
partially estimated on the basis of in- 
complete reports, interest and* other 
income deductions declined $23 mil- 
lion from the level of the first half of 
1945. In addition, Federal taxes for 
the 1946 half-year were $61 million 
under those of the corresponding 
1945 period, due largely to the elimi- 
nation of the wartime excess profits 
tax from the currently applicable 
Revenue Act. These are the signifi- 
cant disclosures in the accompanying 
comparative income statement of the 
privately owned electric power and 
light industry. 


Two Factors 


Although operating revenues were 
$17 million greater in the first six 
months of 1946 than in the first half 
of last year, this increase was more 
than offset by a boost of $32 million 
in pure operating expenses, due to 
the, higher costs of fuel, labor and 
materials. Had it not been for the 
savings in interest and lower Federal 
taxes, net income for the 1946 half- 
year would have been substantially 
under the level of the corresponding 
1945 period. 

Whether or not the experience of 
the first six months of 1946 will be 
repeated in the last six months de- 
pends in large measure upon two fac- 
tors. During the first quarter of 1945, 
the electric power and light industry 
accrued 46 per cent of its excess. prof- 
its tax liability for the full year, with 
another 34 per cent accrued during 
the second quarter. In dollar volume, 
the accruals for the first six months 
totaled $138 million and left only 
$35.5 million to be accrued in the sec- 
ond six months. This was done in 
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the belief that the war would con- 
tinue at least for the full year and 
possibly well into 1946. But since 
hostilities ended in August of 1945 
and an excess profits tax is not being 
levied on 1946 earnings, the income 
account for the first six months of 
this year is not truly comparable with 
that of the first half of 1945. 


Tax Savings 


In addition to the top-heavy tax 
accruals in the first two quarters of 
1945, the large volume of refunding 
operations during the last two quar- 
ters resulted in tax savings which 
were not contemplated earlier in the 
year. Accordingly, it is possible that 
taxes in the second half of 1946 will 
be somewhat higher than those re- 
ported in the same period of last year 
and, on that basis alone, operating in- 
come could be expected to drop be- 
low the level of the last six months 
of 1945. 

On the other hand, although bond 
refundings during the first half of 
this year have been at a lower rate 
than in the same period of 1945— 


about $31 million a month so far this 
year as against $90 million a month 
for all of 1945, preferred’ stock re 
fundings so far in 1946 have been 
made at over four times the 1945 rate 
—nearly $17 million a month in the 
first half-year as compared with only 
$4 million a month during the full 
1945 year. And while this will not 
affect net income available for pre- 
ferred and common dividends, by re- 
ducing preferred dividend require- 
ments it will materially increase the 
balance of earnings left for the com- 
mon stock. 


Refunding Operations 


Furthermore, the cumulative effect 
of the heavy refunding operations un- 
dertaken during the second half of 
1945 will be to boost net income in 
second half of this year above the 
level of the same half of 1945. Thus, 
two sets of influences are opposing 
one another. One set tends to pull 
earnings down in the second half of 
1946 while the other tends to boost 
them. 


After careful appraisal, experts in 
electric’ utility finance estimate that 
the net earnings of the entire electric 
power and light industry during the 
second half of this year will be about 
$35 million higher than in the corre- 
sponding period of last year. On this 
basis, earnings available for common 
stock dividends and surplus appropr'- 
ations for the full year 1946 will be 
in. the neighborhood of $820 million, 
which compares with $700 million 
last year. 


Comparative Income Account Electric Power & Light Industry 


Six Months Ended June 30 


Operating Revenues 


Operating Expenses 
Depreciation 


eee eee eee eee eee eee @rrrtrteereenvene 


Revenue Deductions 


Operating Income 
Other Income 


Gross Corporate Income 
Interest 
Amortization 
Other Income Deductions 
Total Income Deductions 


Net Income 
Preferred Dividends 


Balance for Common Stock 


“ie 380 


(In millions) 
1945 
$1,516 


611 
160 


Change 


+ 1.1% 


+ 5.2 
— 0.6, 


—19.1 


—— 


1,151 — 2.6 


365 +129 
64 +141 


429 +13.0 
110 


— 9.1 
20 —30.0 
31 —22.6 


———_ 


161 —14.3 


268 429.5 
59 —10.2 


- $209 +40.7% 
FINANCIAL WORLD 








fect 
un- 
of 
in 
the 
lus, 
sing 
pull 
t of 
00st 


S in 
that 
“tric 





ange 


| — 
a 
rss 


Con 
— NA bo 


| 


ON 


Sb oog > i 
=o 


ro) 


‘iw Vw 
- | pee ww 
€ nO 


| ae 
> 
we 


a iw 
S se 
DO wr 


40.7% 
RLV 


MARhET 
WUTLUUh 












Edens ipmanieees “aT ee ae 


FINANCIAL WORLD 


Investment Service 
Section 





See 





Published Weekly for Busy Investors Who Desire Specific Advice Quickly 


Labor situation once again is taking the limelight, and is proving 
a temporary drag on market prices. Dividend payments continue 
to rise, a fact of considerable importance for longer term 


A year after VJ-Day found the market beset by 
a number of problems, but nevertheless consider- 
ably higher than it was at the end of hostilities, 
at which time so-called economists on the Federal 
payroll were widely predicting that demobilization 
would bring on a serious business depression and 
unemployment of as much as eight to ten million. 
During the first postwar year, the industrial share 
average scored a net advance of about 24 per cent. 
The rail group rose 16 per cent and the utilities at 
the end of the period were 27 per cent higher. 


Those gains would undoubtedly have been 
much: wider if highly placed members of the Ad- 
ministration had not so badly misjudged the situa- 
tion that confronted the country at the war’s end 
and encouraged one labor union after another to 
strike for exorbitant wage increases until activity 
in whole segments of the nation’s economy was 
brought to a standstill. Only during the past month 
or so has general industry been able to make any 


sort of start toward the large volume production . 


of peacetime goods so essential to prosperity. 


Mid-week found CIO leaders conferring in - 


Washington on the matter of future wage demand 
policy, and the results of their deliberations may 
well have important effect upon the curve of indus- 
trial activity in the months ahead. In the meantime, 
CIO maritime workers on the Great Lakes have 
walked out as part of an organizing fight. If not 
ended within a comparatively short time, steel pro- 
duction and automobile output both will be seri- 
ously affected, and could be halted almost entirely 
if the tie-up were prolonged. This fact was largely 
responsible for Thursday’s market decline. 


In earlier trading sessions, special developments 
brought about declines in Consolidated Edison and 
Westinghouse Electric, both of which are among 
the market leaders. Announcement that the utility 
company would change the stated value of its 
common stock from $34 to $20 a share was fol- 
lowed by a 2%4-point decline in the stock. As a 
matter of fact, the write-down will constitute purely 
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a bookkeeping transaction bearing no relationship 
to the actual value of the issue. While Consolidated 
Edison several weeks ago did announce that rates 
would be reduced, the effect of this should be off- 
set by the savings realized from the previously 
disclosed refunding plan (FW, June 26). 


The drop of nearly 2 points in Westinghouse 
in a single day came with the news that the second 
largest electrical equipment maker would sell 1.6 
million additional shares of common and a $30 
million debenture issue to raise a total of $120 mil- 
lion as part of an expansion and rearrangement 
program. In recent months it has become a familiar 
picture for news of prospective purchase rights to 
be followed by a decline in the price of the issue 
affected, with a reversal occurring upon expiration 
of the rights. One of the most striking examples 
of this sort of action is to be found in the market 
record of Montgomery Ward during the past sev- 
eral months, which at a recent price above 80 was 
up nearly ten points above the low that was touched 
while the rights were outstanding. 


There has been no halt to the rising tide of 
dividend payments, indicating that whatever the 
temporary uncertainties, corporate managements 
are taking an optimistic view of the prospects. 
American Gas & Electric, for example, has increased 
its quarterly rate from 40 to 50 cents, American 
Stores will next pay 35 cents instead of the previous 
25 cents, Food Machinery has raised from 40 to 
50 cents, Tilo from 20 to 25 cents (the second boost 
this year), and Cunningham Drug has declared a 
$1 special vs. 25 cents a year ago. Nearly every 
day brings new additions to the ranks, a fact of 
considerable importance in the market’s outlook. 


The general market may well be in for a fur- 
ther period of backing and filling, but there seem 
grounds for the opinion that for good grade stocks 
the ultimate highs have still to be seen. Emphasis 
should continue to be placed on quality, but a 
well-invested position appears fully warranted. 


Written August 15, 1946; Richard J. Anderson. 
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Record Steel Production 


Shortage of scrap has been plaguing the steel 
makers for a number of weeks, and to this has 
more recently been added the shortage of freight 
cars to handicap the activities of the country’s 
steel mills. Nevertheless, the industry entered the 
week beginning August 12 with operations sched- 
uled at 91.5 per cent of capacity, a new high mark 
for the postwar period. A high operating rate is 
of more than ordinary significance to the steel in- 
dustry, particularly because of the manner in which 
costs have risen in recent years. Even in the rela- 
tively prosperous year of 1937, operations averaged 
only about 72 per cent, while for the 1936-39 
period the average was only a little over 60 per cent. 

Thus the industry recently has been gratified at 
the extent of its recovery from the low point late 
last winter, when nearly all of the mills were shut 
down by a month-long strike. But as the end of 
last week approached, it was looking with appre- 
hension at the possible effects of a strike in another 
direction: Tie-up of Great Lakes shipping, which 
was being attempted by the CIO, would halt ore 
movements and quickly bring on a new suspension 
of steel production. 


Wall Street Walkout 


The wave of labor disturbances that has beset 
the country for the past year penetrated the walls 
of the New York Stock Exchange during the week 
when a local union (United Financial Workers, in- 
dependent) claiming to represent employees of the 
Exchange and member firms called out its member- 
ship to vote union leaders authority to call a strike 
at their discretion. The employees spent several 
hours Wednesday casting ballots and since the 
leaders asked them not to return to their jobs until 
everyone had voted the Exchange had to get along 
as best it could without them during the first part 
of the trading session. An affirmative vote, 652 to 
5, was balloted. The union has indicated it will 
demand a 25 per cent pay increase, seven hour day, 
and five day week, among other things. 

The dispute was apparently between only the 
union and one member firm and the only reason 
evident for persuading employees not involved to 
leave their desks during working hours was to 
produce a show of strength. During the period 
that the workers were absent, trading continued on 
an improvised basis; brokers were allowed extra 
employees on the floor of the Exchange, but the 
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quotation reporting service was slowed down and 


‘warning was issued that there might be omissions 


and transactions might not be in sequence. 

The walkout occurred in spite of a contract be- 
tween the union and the Exchange which does not 
expire until next October 15, and if similar tactics 
are to be employed whenever an individual dispute 
occurs, the Exchange is in for a difficult time. 


Installment Credit Tightened 


After relaxing consumer credit restrictions about 
a month ago by freeing from Regulation W all 
installment sales for amounts-in excess of $1,500, 
the Federal Reserve Board will now bring back 
under the regulation sales up to $2,000, effective 
September 3. Prior to the fixing of the $1,500 
limit all installment sales regardless of value were 
subject to Regulation W and so the present lift- 
ing of the ceiling still represents a modification of 
the wartime restraints on consumer credit. But 
raising the level will have an important effect on 


. installment purchases of a number of different 


makes of automobiles in light of recently author- 
ized price increases and higher freight charges. 
No change has been made in the 15-month max- 
imum payment period on automobile sales or the 
12 months allowed for other items. 

Installment loan restrictions (on loans for pur- 


‘ chases of listed articles) have also been tightened 


effective September 3, the exemption being raised 
from loans above $1,500 to those above $2,000. In 
addition, the maturity period allowed is to be 
shortened to 15 months compared with 18 months 
heretofore. Since loans above $1,500 have been 
exempt from Regulation W all along, the raising of 
the ceiling on this type credit makes the restric- 
tions in this category more stringent than they were 
during wartime. 


.] 


Railroad Bill Killed 


Veto of the Wheeler-Reed railroad reorganiza- 
tion bill by President Truman removes hopes of 
shareholders of half a dozen or more railroads 
that they would participate in the reorganization 
of their companies. Approved by both houses of 
Congress about two weeks earlier, the bill would 
have returned a number of the major roads, that 
had been in process of reorganization under Sec- 
tion 77 of the Bankruptcy Act, to stockholders 
and creditors for voluntary reorganization. The 
Wheeler bill had been pending in the Senate and 
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the Reed version in the House for several months 
and their progress had been followed closely by 
holders of reorganization “securities. Since the 
President had given. no public intimation of his 
objection to the measure prior to his veto action, 
passage by Congress had been looked upon as 
overcoming the only serious hurdle confronting 
enactment. 

A discussion last week (FW, Aug. 14) pointed 
out the effect this legislation would have had, if 
signed, on individual carriers. Its rejection of 
course nullifies the changes anticipated, and the 
various roads continue in the status already reached 


in their Section 77 proceedings (FW July 24). 


Basis for Veto 


Among the reasons advanced by the President 
for his veto of the Wheeler-Reed bill was that it 
did not “direct specifically” the immediate reduc- 
tion of the “grossly excessive interest rates now 
wasting the funds of the railroads in Section 77 
proceedings.” He also objected that the bill per- 
mitted “improper control of railroads after their 
reorganization.” The level of fees and expenses 
under Section 77 was criticized, 
this had not been corrected by the new bill. 
He indicated dissatisfaction with the exemption 
from the provisions of the bill of certain roads 
which he believed should have been included; 
and the objection was raised that the bill would 
have permitted diversion of funds of a railroad for 
the purchase of its own stocks in the market. Indi- 
cating that he was in agreement with certain of 
the bill’s objectives, Mr. Truman said he believed 
that Congress could rewrite it in a way that would 
overcome his objections and be in the best inter- 
ests of all concerned. 

But before Congress is likely again to get around 
to agreement on legislation on the subject, several 
of the companies that would. be affected should 
already have emerged from the courts. 
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The smallest cotton crop since 1922, with the 
single exception of last year, is indicated by the 
Department of Agriculture’s forecast of 9,290,000 
bales as the probable 1946 crop. The 1945 total 
was 9,015,000 bales. While the prospective supply 
will be adequate for domestic manufacturing 
needs and anticipated export demand, the carry- 
over into the 1947 crop year—beginning August 
1 of next year—may be the smallest since 1929 
when the carryover scraped bottom around 2.3 
million bales. 

The Department appears none too certain, even, 
that this year’s crop will run much above the 1945 
harvest, for it warns that boll weevil infestation in 
many sections is the heaviest since 1941, while the 
crop is later than usual in many areas. 

Should the forecast work out, however, the carry- 
over of approximately 7.6 million bales, will bring 
the available supply to around 16.9 million bales. 
The record was set in 1939 when a carryover of 13 
million bales and a crop of 11.6 million bales, pro- 
vided a supply of 24.6 million running bales. 


Corporate News 


General Electric has started production in its 
new $5 million plastics laminating plant. 

Schenley Distillers has acquired an interest in 
Dowling Bros. Distilling, Burgin, Ky. 

Associated Dry Goods’ sales of $61.9 million for 
the six months to July 27 were up 25.2 per cent 
from the $49.4 million in the same period last year. 

Consolidated Laundries has acquired linen sup- 
ply and laundry business of David, Richard & 
Benjamin Ullman; annual volume around $1.5 
million. 

Ohio Edison Company seeks listing of common 
stock on N. Y. Stock Exchange. 

Masonite’s 41% per cent preferred stock has been 
called for redemption October 1. 
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This service is supplementary to various other features 
which appear each week in Financia, Wor.p. The issues 
listed do not constitute all of the recommendations made 
from time to time, nor is it intended that one’s holding 
be confined to these securities. The selections are not to be 


regarded as trading advices or as short term recommen- 
dations. Notice is given—together with reasons for change 
—when issues on this page are dropped from the list. 
Purchase of speculative issues should be made only when 
consistent with policies in “Market Outlook” on page 15. 





Preferred Stocks 


These are: good grade issues and are suitable for general 
investment purposes: 
Recent Call 
Price Yield Price 
American Sugar 7% cum 153 4.55% Not 
Atch., Top. & S. F. 5% non-cum. 120 4.16 Not 
Columbia Gas & El. 6% cum.... 110 5.45 110 
Curtis Publishing $3-4 pr. cum.. 71 5.63 75 
Gillette Safety Razor $5 cum.... 108 4.63 105 
B. F. Goodrich $5 cum 105 4.76 100 
Reading 4% Ist (par $50) non- 
3.92 50 


Reasonably assured dividends and prospects of apprecia- 
tion are combined in these issues: 


Crucible Steel 5% cum. conv.... 113 4.42% 110 
Erie R.R. 5% cum 75 6.67 100 
Southern Rwy. 5% non-cum 85 5.88 100 


Common Stocks for Income 


While these issues are listed primarily because of their 
income characteristics, most of them are by no means de- 
void of potentialities of market appreciation over the longer 
term. Issues of this type should constitute the larger portion 
of the stock commitments held by the average investor. 
Only secondary place should be accorded the “business 
cycle” type of shares. 


—Dividends—, -—Earnings— 
1945 1946 1945 1946 
$2.00 


Adams-Millis $2.00 b$2.13 b$4.59 
American Stores 1.00 0.75 a 
Borden Company 1.80 1.50 226 «: ww 
Chesapeake & Ohio 3.00 2.25 bl1.71 bi1.28 
Consolidated Edison .... 160 1.20 »b1.24 b1.72 
Electric Storage Battery. 2.00 1.00 bl.15 b1:69 
First National Stores.... 2.50 1.87% c2.08 c2.26 
Freeport Sulphur 2.12% 1.87% b1.96 b2.50 
Gen’] Amer. Transport.. 2.50 1.25 b157 bli07 
Kress (S. H.) 1.60 2.30 B43: ~ i 
Louisville & Nash. R.R.. 3.52 2.64. a2.27 a1.63 
MacAndrews & Forbes.. 1.65 145 b0.84 b1.23 
Macy (R. H.) 160 2.20 b1.85 bl1.68 
May Department Stores. -165 1.67% e2.26 e2.94 
Pacific Gas & Electric... 2.00 1.50 g2.17 g2.60 
Pennsylvania Railroad... 1.50 a1.28 aD0.59 
Philadelphia Electric.... : 0.90 h1.72 h1.70 
Pillsbury Mills 4 130 12.46 
Reynolds Tobacco “B”.. ; 1.05 1.89 
Socony-Vacuum i 0.25 L236 xs 
Spencer Kellogg d 135 bl1.36 b2.10 
Standard Oil of Calif... i 1.65 b2.37 b2.40 
Sterling Drug 5 J 1.40 b148 b1.94 
- Underwood Corp : 1.50 b1.31 b0.78 
Union Pacific R.R...... 150 : 4.50 b8.78 b3.56 
United Biscuit ; 1.00 b1.40 b4.32 
U. S. Tobacco ’ 0.60 SS amet 
Walgreen 1.20 bl1.15 b1.50 
a—First quarter. b—Half year. 
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- Container Corp 1.60 


13.52 | 


c—Nine months. e—Fiscal years en 
h—Twelve months ended June 30. i—Fiscal years ended May 31, 1 


Bonds 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade, they are reasonably 
safe as to interest and principal. Several of these issues sell 
materially below par, and have moderate profit possibilities: 


Recent Net Call 

Price Yield Price 
Chic. & N. West. conv. 44%s, 1999 85 5.45% 101% 
Illinois Central joint 444s, 1963 99 4.60 105 
Missouri-Kansas-Tex. Ist 4s, 1990 94 ° 4.30 Not 
New Orleans Gt. Northern Ist 5s, 

“A”, 1983 106 4.62 105 
New York Central 4%s, 2013.... 92 4.90 110 
Northern Pacific ref. & imp. 4%s, 

108 4.15 110 
106 4.10 105 


These bonds are of higher quality than those above, and 
are suitable for conservative investment purposes: 


U. S. Government 2%s, 1972-67. 102 2.34% Not 
American Tel. & Tel. 234s, 1975. 104 106 
Atl. Coast Line gen. 4%s, 1964. 114 ’ Not 
Chic., Burl. & Quincy 3%s, 1985. 103 105% 
Union Oil of Calif. 2%4s, 1970. 103 10344 


Business Cycle Stocks 


Issues included in this group obviously involve varying 
degrees of speculative risk, but their price potentialities 
warrant their inclusion in diversified investment portfolios. 
The bulk of one’s security holdings, however, should com- 
prise higher grade issues, such as those in the “common 
stocks for income” group at the left. 


7—Dividends—, 7—Earnings—, 
1945 1946 1945 1946 
$1.30 


Allied Stores $1.80 a$1.05 a$2.86 
Atchison, Topeka & S.F..114 6.00 4.50 a4.63 a4.26 
Bethlehem Steel 6.00 450 b4.18 b5.35 
Briggs Manufacturing... 45 2.00 1.00 bf13 b0.16 
Canada Dry 1 0.32 0.59 c0.66 
b1.28 b3.17 
b2.18 b1.54 
b0.86 b1.01 
b3.08 b6.09 
b1.02 b1.88 
b0.86 bD0.21 


Price 


Crown Cork & Seal 0.75 
Eagle-Picher J 0.70 
Firestone Tire 

Fruehauf Trailer’ 

General Electric 

Glidden Company b1.04 b2.13 
Great Northern Ry. pfd. 60 . b2.95 b0.80 
Kennecott Copper ; 58 t d Smee 
Mid-Continent Petroleum 42 b1.97 b2.56 
New York Air Brake.... 57 b1.47 b1.96 
Phelps Dodge 43 b1.02bD0.11 
Thompson Products .... 60 al.27 aD2.26 
Tide Water Asso. Oil... 24 b1.22 bl.l1l 
Twentieth Century-Fox.. 54 al.33 a2.53 
U. S. Steel b2.25 b1.32 


elke a = | 31, 1945 and 1946. ¢—Twelve months ended March 31. 
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WASHINGTON, D. C.—It is hard 
for people, by mere resolution, to 
change their personalities. Under 
Paul Porter, OPA is now making 
the attempt. By now OPA’s temper 
is pretty well set; those who stayed 
on during three years of unrelieved 
criticism, far from just wanting a 
meal-ticket, are zealots with the sense 
of a mission. And they set the tone of 
the agency. 

Now the mission—notably, to 
“hold the line’—has been taken 
away. Porter told his staff that their 
job is simply to administer a law. So 
a group of people who felt themselves 
to be striving for a goal are merely 
administering various sections and 
paragraphs of a statute. If they are 
to be bureaucrats, hereafter, it is in 
the same sense as railway freight 
clerks everlastingly consulting a rule 
book. 

Operating men are going along 
with Porter. They shrug their shoul- 
ders and mutter; “Well, if that’s 
the way he wants it...” and, with a 
sense of spiting*him, do just what he 
asks. In time, the irritation may go— 
partly, perhaps, by normal turnover 
of personnel. But it’s never safe to 
predict what will come out of some- 
body’s attempt to change. 


The statutes themselves don’t 
give much to manufacturing industry. 
The lobbyists all agree that assem- 
bling new cost statistics and calculat- 
ing 1940 margins for presentation to 
OPA give more work to them than 
profit to their constituents. For a 
good many industries, it is a question 
whether the whole project is worth 
fooling .with. Nevertheless practically 
every trade association is at work, 
following the principle that however 
remote the prospect and however 
tedious the arithmetic, any rise is 
‘worth getting. 


The Price Decontrol Board is 
getting smoothly into the groove, and 
whatever its reception by those who 
write briefs and speak pieces, it will 
be liked by the news correspondents. 
Its chairman has an attractive qual- 
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ity: At press conferences and in in- 
terviews, he does not try to dress up 
the little he still has to offer as a big 
story. He tries hard to answer ques- 
tions exactly, or frankly ducks them 
altogether. , 

The Board will be working exclu- 
sively on the products—meat, milk, 
etc.—whose status has just been ar- 
gued at public hearings. If the Board 
suspended judgment, the commodities 
would go back under control. But it 
promises not only not to do that, but 
to back its decision by an opinion. 
Possibly, the opinion will provide a 
touchstone for judging later decisions ; 
if it does, Board members won’t 
object. 

The business of hearing petitions 
to decontrol industrial products won’t 
come up for a while. Industries must 
first petition OPA and the process is 
lengthy. OPA intends to grant peti- 
tions if they fulfill the law so that 
petitions may be few. Even if some 


-do reach the Board, it won’t be this 


week or next. By the time it happens, 
most companies may have lost in- 
terest. 


The price law allows distributors 
to add their margins to all cost in- 
creases since March—these include 
adjustments to the steel bulge. But 
there is a joker—they may not do it 
if their production has been up to 
1936-1939 volume for six months. 
CPA figures usually compare volume 
with 1940-1941, which were high 
years. Few items exceeded these 
years for six months. Except for re- 
frigerators, autos and a few others, 
on the other hand, most of the appli- 
ances have been over 1936-1939 par 
for the requisite period. So the re- 
tailers are unable to do much mark- 


ing up. 


To a certain extent, the fight on 
inflation has always been half-hearted. 
Punches were pulled lest they carry 
too much force; the Administration 
feared a depression. But now more 
vigor is coming into the struggle— 
perhaps, as the Republicans claim, be- 
cause election i$ approaching. The 


attempt to balance the budget 1s gen- 
uine enough. But as the Administra- 
tion’s efforts pick up force, its econo- 
mists once more are starting to talk 
about “the coming collapse.” 

If there is a concensus—as on un- 
employment last summer—it is kept 
secret. But this much emerges. The 
dip will cover consumer items. Dis- 
tributors will find themselves over- 
extended on goods whose market sud- 
denly vanishes. Because it will cover 
consumer goods merely, it should be 
brief. It won’t be intensified by a bad 
credit situation; it will come before 


-credit has been over-extended. 


The economists are not agreed on 
what, if anything, should be done; 
most, however, are doers. They think 
that depressions must be nipped in 
the bud. Hence, a flow of proposals 
will go to the desks of the new Eco- 
nomic Council. Direct Government 
spending has become rather trite and 
an economist would prefer to be 
original. 


The word of the President to De- 
partment and Agency heads to cut 
expenditures is creating personnel 
problems. People are in fact losing 
jobs, not- merely being shifted in 
them, and Washington is not quite ds 
crowded as before. But many of the 
departments are not adding up their 
cuts and announcing them all at once. 
They are not letting normal turnover 
solve the problem. They are firing in 
small but repeated doses—which 
keeps everybody in a state of uncer- 
tainty. 


Nobody is happy with the cotton 
price-textile ceiling situation. OPA 
is tacking textile ceilings to cotton 
futures once a month. But the raised 
ceilings have’ inspired more cotton 
speculation on the long side so that 
everybody mentally calculates the 
higher textile ceiling to come the 
month hence. Meanwhile, the cotton 
commissioners in the southern states 
gravely forecast 40 cent cotton. 

Negotiations for more frequent 
ceiling changes are under way. The 
mills want ceilings fixed in about the 
same manner that prices were posted 
before the war, i.e., when cotton 
changed in either direction by some 
specified part of a cent. OPA is look- 
ing at the idea. The present system, 
its officials agree, could hold up busi- 
ness. 


Jerome Shoenfeld. 
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Building Banter 


‘Ferro Enamel Corporation may 
have a part in satisfying the expand- 
ing demand for prefabricated homes 
—its porcelain enamel is being con- 
sidered, for the new line of “Thermo- 
Namel” homes that have been de- 
signed by Higgins, Incorporated. .. . 
A new paint, which combines alumi- 
num and asphalt and affords both 
protection and insulation in a single 
coat, has been introduced by United 
Gilsonite Laboratories—it can be 
applied with equal facility to slate 
roofing, asphalt shingles or galvan- 
ized metal roofs, and will reduce in- 
side temperature as much as 15° F. 
. .. The line of “Marlite” wall cov- 
erings has been greatly expanded by 
Marsh Wall Products, Inc.—twenty- 
seven color and pattern, combinations 
are now available in the mirror finish, 





“Skip the bankroll—just hand over that 
Skipper Sweater!” 


Quality men’s wear since 1864 
Chicago * New York « San Francisco 
Pajamas « Shirts « Sportswear * Knit Underwear 


‘ T-Shirts « Shorts « Ties « Socks » Sweaters 
Handkerchiefs « Gloves 
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while seventeen selections are offered 
in the velvet finish... . An aluminum 
awning, which automatically rolls up 
into a compact cylinder at the top of 
the window, has been introduced by 
Aluminum Awning Company—this 
awning is reputed not to sag, shrink 
or stretch, and can be painted in vari- 
ous colors to harmonize with the 
building’s exterior. . . . A plastic- 
coated fabric, which is both water- 
proof and flame resistant, has been 
introduced by BEP Development 
Company for use in roofing airplane 
hangars and similar structures—the 
roofs are styled with a curved surface 
that provides a pitch to prevent the 
gathering of snow. 


Food Foibles 


American Can Company has start- 
ed production on a single-unit frozen 
food package—the carton will have 
walls of paraffin-impregnated fibre 
and ends of light-weight metal, which 
can be closed on an automatic ma- 
chine operating at two hundred con- 
tainers a minute. . . . Newest in 
marshmallows offered by Shotwell 
Manufacturing Company, is fortified 
with both vitamin D and calcium—it 
is said that the marshmallows will not 
loose their mineral content regardless 
of toasting, cooking or baking... . 
Chain Belt Company has perfected a 
machine for processing’ tomato juice 
in a continuous manner—the single 
device extracts the juice, seasons it, 
and then provides heat treatment and 
sterilization. . . . Alphabetical pretzels 
are next now that Backman Bakeries, 
Inc., has introduced “Party Pretzel- 
ettes’”—these tiny pretzels are cut in 
the form of letters of the alphabet. 
.. . “Cut-Tatoes” is the name of the 
new variety of canned potatoes to be 
sponsored by the State of Maine— 
several styles will be available with 
a long cut for French fried and diced 
shapes for potato salad, chowders 
and stews. 


- Publishing Patter 


Curtis Publishing Company is pre- 
paring to add more news-pictures in 


the Saturday Evening Post—several 
former news photographers have 
been added to the staff and, in addi- 
tion, the company has organized its 
own film laboratory for the process- 
ing of the pictures. . . . Chemical & 
Engineering News, published by the 
American Chemical Society, will be- 
come a weekly effective with the Jan. 
6, 1947, issue—new editorial branch- 
es have been opened in San Francisco 
and Houston, Texas, and connected 
by teletype with the New York, Chi- 
cago and Washington offices... . A 
new weekly magazine, called New 
York Radio, will be introduced by 
the Radio Program Information Ser- 
vice—each issue will include detail 
listings and descriptions of the com- 
mercially-sponsored radio programs 
broadcast: by the ten leading New 
York studios. . . . Reporter Publica- 
tions will expand further in the tex- 
tile field with the addition of a trade 
journal to be known as American 
Fabrics—this will start as a quarter- 
ly magazine in Octoher, and may later 
be issued each month. . . . Next in 
clothing publications will be Fashion 
Topix, a trade paper for retail ap- 
parel shops—the ‘publisher is Midwest 
Trade, Inc., and the first issue is ex- 
pected to be brought out early in 
September. 


Plastic Parade 


A new ultraviolet-absorbing _plas- 
tic has been developed by E. I. du 
Pont & Company to give protection 
to flyers in planes with transparent 
domes—this is a type of “Lucite,” 
and will be available in both clear 
and green transparent sheets. .. . 
Latest in plastic musical instruments 
is the “Ultratone,” an electric guitar, 
designed by Barnes & Reinecke—its 
quality of tone is said to be equal to 
that of the conventional steel guitar. 
... A diving bell for amateur under- 
water explorers is now being made 
of transparent plastic by Nu-World 
Products—it can be used in depths 
up to forty feet, and operates with 2 
conventional bicycle pump to supply 
the air. . . . Newest in all-plastic 
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shes has been dubbed the “All-a- 
found” by the Hughes Brush Com- 
wny—the brush has a “Lucite” han- 
le and nylon bristles, ... . The first 
ashable inner sole for shoes has 
yen introduced by Dale Vent-O- 
Kole, Inc.—the inner sole serves as a 
noe ventilator in that the air is 
imped around the inside of the shoe 
ith each step taken by the wearer. 

. A new picture frame, molded 
om cellulose acetate plastic, is ad- 
stable. for. pictures ranging from 
1x 5 to 8 x 10 inches—Barrett Plas- 
ic Products, Inc. has introduced this 
‘Adjusto” frame in several shades 
mcluding ivory, red, brown and 
preen., 


Rubber Rambles 


Firestone Tire & Rubber Com- 
pany has just released a three-reel 
olor film, “The Building of a Tire,” 
‘ith animated cartoons by Walt Dis- 
ney—this is an educational-entertain- 
ment type of commercial picture, 
which tells the story of the construc- 
ion of a tire from plantation through 
nill, and factory. .. . A new work- 

man’s suit has been introduced by 
b. F. Goodrich Company for the 
we of laboratory technicians and 
ithers who handle various acids and 
solvents—the suit is fashioned from 
plastic-coated cloth that is said to 
have high resistance to most chemi- 
mals... 
matting called “Walrus Hide,” has 
been introduced by American Mat 
Corporation—the matting has the ap- 
pearance of genuine walrus hide, a 
fnish that is practically skid-proof. 

. Latest in milk-bottle pouring 
aps, is a unit styled like a rubber 
gasket, offered- by Allied Appliance 
Company—the cap fits any standard 
mlk bottle, and protects the con- 
tents from both odors and germs. . . . 
U. S. Rubber Company is promot- 
ing its ‘““Royalene” plastic sheeting as 
a suitable substitute for leather in 
making handbags, billfolds, _ belts, 
brief cases, tobacco pouches, etc.— 
this material is described as pliable, 
tough and washable, and is declared 
by the manufacturer to have high 
tesistance against snagging, tearing 
or puncturing. 






Glass Glossary 


Libbey-Owens-Ford Glass Com- 
pany has opened a new plant in To- 
kdo for the manufacture of “Thermo- 
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pane”—this is thé hermetically-sealed 
double window which provides insu- 
lation without fogging. . . . The acqui- 
sition of Kimble Glass Company by 
Owens-Illinois Glass Company will 
facilitate the latter’s expansion in the 
production of glass tubing—it is ex- 
pected that pipe made of glass will 
find many applications in industry as 
a substitute for similar metal prod- 
ucts. . . . A coated airplane wind- 
shield that eliminates ice and fog by 
means of an electric current has been 
patented by Pittsburgh Plate Glass 
Company—a permanent transparent 
coating, which conducts the electric 
current, warms the glass and pre- 
vents the effects of cold and moisture. 

. A big improvement in motion 
picture theater screens, one fashioned 
from “Fiberglas,” has been introduced 
by Retiscope Screen Company—the 
reflecting surface is concave, instead 
of flat, and this design is said to re- 
duce the distortion of the motion pic- 
ture image when viewed from seats at 
the extreme sides of the theater... . 
Eastman Kodak Company has intro- 
duced a new scribing plate made of 
glass and coated with a transparent 
green-dyed gelatin—this is an im- 
proved engineering material devel- 
oped for the use of optical compar- 
ators in registering close tolerance 
lines. 


Christenings 


Monsanto Chemical Company has 
selected the name of “Sterox”-to de- 
scribe its new soapless cleanser—this 
detergent is reported to be an entirely 
synthetic product. . . . The Simmons 
Company has changed the name of 
its textile field agency (Rosemary 
Sales) to “Simtex Mills’”—the divi- 
sion’s entire line of bed-spreads, table- 
cloths, napkins, etc. will bear the new 
tradename. . . . “Chou-Chi Mei-Wei- 
Fen” in the name of a new food flavor 
accentuator developed by Internation- 
al Minerals & Chemical Corporation 
—it is expected that this product will 
be sold only on a wholesale basis to 
food processors, hotels and restau- 
rants. . . . Now that lawn mowers 
are coming back, several companies 
have originated new names to de- 
scribe them: (1) Reo Motors will 
offer the “Trimlawn,” a powered ma- 
chine, and (2) Albin-Koch Industries 
will introduce the “VAK Lawnshav- 

”*“ with a vacuum attachment to 


er 
suck up the cut grass. . . . O-Cedar 


Corporation has expanded its— line 
with a new liquid starch called “O- 
So-Ezy”—this product marks the 
first time that the company has 
brought out a product for the laun- 
dry. . . . Newest in knife product 
tradenames is “King Kut”, which will 
be featured by AP Parts Corporation 
—this brand will be applied to a line 
of knives, tools and other handcraft 
items. .. . The new chemical prepara- 
tion of Rygene Products, Inc. which 
makes the surface of the bathtub skid- 
proof will be called “Sprink”—the 
company has started a test campaign 
in Hartford, Connecticut, and plans 
to expand its advertising next fall. 
. Syntholeene Corporation’s new 
solution to make curtains fireproof is 
offered under the name of “No 
Blaze”—the product will be sold 
through drug and department stores. 
. » Two more deodorants are sched- 
uled for introduction next month: 
(1) “Dryad,” an addition to the cos- 
metic line of Andrew Jergens, and 
(2) “Odoleur” which is to be offered 
by the Revlon Products Corpora- 
tion. 


Annual Reportiquette 


The publication of a list of corpora- 
tions which celebrated anniversaries 
in their annual reports for 1945 has 
resulted in requests for a list of com- 
panies that will observe “round- 
number” birthdays next year. The 
following are some of the leading 
companies and the anniversaries they 
will observe in their 1946 annual re- 
ports that will be published next 
year: 


Name: Anniversary 


Baltimore & Ohio.120th 
Bk. of N. Scotia...115th 
Girard Trust Co..110th 
(Philadelphia) 
Allis-Chalmers ...100th 


Anniversary 
45th 
45th 


Name: 
Monsanto Chem... 
Okla. Gas & El.. 
Thompson Prods... 45th 
Corn Products..... 40th 
Commercial Credit 35th 


Pennsylvania RR. 100th Amer. Invest...... 30th 
Parke, Davis & Co. 80th Gemmer Mfg... 40th 
Peoples - Pitts. Tr.. 80th Mass. Bonding... 40th 
Montgomery- -Ward 75th Travelers Indem.. 40th 
Fair (The)......... 70th Int’l Bus. Mach... 35th 
Spalding (A. G.).. 70th Savage Arms...... 30th 
Philadelphia Elec.. 65th Pere Marq. Ry.... 30th 
Pacific hting... 60th Wheeling & L. E. 30th 
General Electric... 55th Pitts. & West. Va. 30th 
Mathieson Alkali.. 55th Columbian Carbon. 25th 
National Lead..... 55th Bluefield’ Supply... 25th 

ilco_Corp........ 5th Sieberling Rubber. 25th 
U. S. Rubber...... 55th Aluminum Ind..... 20th 
Northern Pacific.. 50th Remington Rand.. 20th 
Am. Brake Shoe.. 45th Western Union.... 20th 
American Can..... 45th Fairchild Engine.. 10th 


Cont’! Motors..... 45th 


* * 


When requesting additional infor- 
mation, please enclose a self-addressed 
envelope or postal card—and refer to 


. the date of the issue in which the item 


appeared. 
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This advertisement appears as a matter of record only and is under no circumstances to be 
construed as an offering of these securities for sale, or as a solicitation of an offer to 
buy any of such securities. The offering is made only by the Prospectus. 


Not a New Issue 





420,000 Shares 


Radio-Keith-Orpheum Corporation 


Common Stock 
($1 par value) 


Price $21 per Share 


Copies of ins Prcspacins may be obtained in any State from such 
of the several Underwriters, including the undersigned, 
as may lawfully offer the securities in such State. 


LEHMAN BROTHERS GOLDMAN, SACHS €? CO. 


August 9, 1946 

















London 
Correspondents: 


Bank ef Englend 

Midland Bank Limited 

Lleyds Bank Limited 

National Provincial 
Bank Ltd. 

Barclays Bank 
(Dominion Colenial 
& Overseas) 

Martins Bank Limited 

The Chase Natienal 
Bank of the City ef 
New York 


New York 
Correspondents: 


Federal Reserve Bank 
of New York — 
Irving Trust Company 
The Chase National 
Bank of the City ef 
New York 

Guaranty Trust Cem- 
pany of New Yerk 

Bank of the Manhatten 
Company 

Chemical Bank & 
Trust Company 

National City Bank ef 
New York 

Bankers Trust Com- 


Reserve 


Brown Brothers Har- 
riman & Co., New 
York 





Rank NMelli Gran 


(National Bank of Iran) 
Incorporated by Law in 1927 
Holder of Exclusive Right of Note Issue 


Capital Fully Paid....Rials 300,000,000 
Reserves (Banking Dept.) Rials 680,000,000 


(Issue Dept.) 


Governor & Chairman of the Executive Board: 
Abol Hassan Ebtehaj 
HEAD OFFICE: Tehran, Iran (Persia) 
147 Branches and Agencies throughout Iran 


Tue BANK, through its Banking Department, offers 
complete banking service for Foreign Exchange trans- 
actions, provides special facilities for Documentary 
Credits, etc., and with its numerous Branches in Iran 
prem deals with every description of banking business. 


Administers National Savings 


Rials 1,000,000,000 











FREE 
PHILATELIC BULLETIN 


It’s new. It’s good. A bi-monthly “low-down” 
on stamps and their prices by L:W.C. It’s 
a must for every stamp collector. Send for 


yours now: ~* 
LANG & LANG 


Box 1174B East Pittsburgh, Pa. 











SINCE 1939 WE HAVE BEEN MAKING 
LOANS "rrom” 13% 
LIFE INSURANCE 


LISTED SECURITIES 


FISCAL SERVICE CORPORATION 
134 SO. LA SALLE STREET, CHICAGO 3, ILL. 
NO COMMISSION OR FEES ON LOANS 
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104 Stocks 





Concluded from page 10 





term) gain or loss. In other words, ; 
may merely represent adjustment oj 
an account to present day realities or 
more accurately, management’s judg 
ment of realities. In this categor 
would be certain major plant revaly 
ations upward or downward, some 
times as a result of external influ 
ences or unpredictables such as obso 
lescence. So would be sizeable ‘charge; 
against surplus for certain reserves 
thought to be necessary, and credits 


thereto from such accounts when ndi, 


longer required. To the extent that 
surplus adjustments, even though nof 
affecting reported income, are appli 
cable to the period surveyed, the 
are actual current gains or losses. 


Statistical Basis 


No recommendation of any kind is 
necessarily intended by the inclusio 
of an individual issue in this compila 
tion. It is based upon a purely statis 
tical qualification bearing upon past 
performances and no stock so qualify 
ing has been excluded. 

It will be found, for example, that 
many of the more striking gains of 
recent years have been in key com 
panies in abnormal war production. 
Some of these could not hope to du 
plicate their performances of the past 
seven years, in any like period of 
normal operations. 

On the other hand, of course, there 
are among the issues showing rela 
tively moderate growth in_ recent 
years (and incidentally among many 
not meeting this compilation’s quali- 
fication at all), numerous corporate 
war casualties. Many of these com- 
panies, especially, might do very 
much much better under normal con- 
ditions than under the circumstances 


of operations between 1938 and 1945.% 


The figures in the table raise 4 
point that carries significance in long 
term investment or estate building. 
That is, that low dividend payers ot 
stocks paying nothing at all for 2 
time, show a compensating tendency 
toward growth in earning assets 
which should sooner or later be rec 
ognized in stock quotations them- 
selves. 
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»share. This indicates that Sears’ 
nterim report should make very 
leasant reading. 

Until this year, the current bull 
market has not carried either of these 
tocks within striking distance of 
eir previous (1929) peaks, and 
Vard is still far below this level. The 
act that Sears at its present quota- 
ion of $44 is flirting with its 1929 
op is a matter of small moment in 
iow Of the substantial increase in 
arming power which will be wit- 
essed this year. Assuming for con- 
krvatism that earnings will be only 
3a share during the current fiscal 
ear, the stock appears to possess in- 
eresting potentialities at the present 
level which is only fifteen times this 
igure. 

Ward is even more favorably val- 
ed on a price-earnings basis. As- 
uming net of a little over $7 a share 
n the larger capitalization outstand- 
ig since the recent sale of additional 
stock, the issue at its present market 
{81 can be purchased at around 11 
imes earnings. This statistical ad- 
antage over Sears is offset by the 
freater magnitude of the sales gains 
shown by the latter, and there seems 
actually to be. little choice between 
the two. 








Cigar Makers 





Concluded from page 11 











Bayuk and Consolidated covered 
-Biividends last year by 72 and 91 per 
ncesgtnt margins, respectively, on the 
945.@strength of which good news may be 
: in store for their stockholders. So it 
may be in the case of General, ‘with a 
9 per cent margin in 1945 before 
s org ontingency reserves, and an especial- 









this year over last. 

Webster, with earnings in a re- 
‘covery phase, apparently could join 
the ranks of the dividend payers in 
the not distant future. 
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You often hear it . . . “such-and- 
such is a splendid company. Grown 
consistently. Excellent sales rec- 
ord. Pays good dividends, too.” 


Here at Goodyear, we hold this 
axiomatic: the ability of a company 
to pay dollar-dividends, no matter 


‘ how satisfactory, can only result 


from its ability to pay other and 
more basically important dividends 
... the intangible dividends of con- 
sumer satisfaction, of product value, 
efficiency and helpfulness. F 


What dollar-dividends could pos- 
sibly compare with the intangible 
dividends which this company has 
paid for nearly half a century? 


Dividends of Usefulness . . . paid by 
constant product improvement; 


Dividends in Better Living . . . not 
only for its own employees, but for 
farmers, housewives . . . in fact, for 
every one who uses rubber products; 


Dividends in Lives... saved by such 
Goodyear. developments as _ self- 
sealing, bullet-proof gas tanks for 
planes, and the LifeGuard safety 
tube that Goodyear perfected to end 
blow-out dangers. 


Dividends in Opportunities... which 
Goodyear constantly creates for its 
dealers and distributors, and with 
which it attracts young men to all 
branches of the organization. 

* * * 


These are a few of the greater divi- 
dends that Goodyear has consistently 
paid—year after year for nearly half a 
century. To them, more than to any 
other single factor, may be attributed 
the respect with which Goodyear, “the 
Greatest Name in Rubber”, is held. 
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Dividends in Opportunities 


THE GREATEST NAME IN RUBBER 
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ublic utilities and the regulatory 

bodies have always been at log- 
gerheads and probably always will be. 
Utility executives and the bankers 
who handle their financing appreciate 
the need for regulation but every so 
often they rebel against the manner 
of its application. Right now some 
of them are provoked at the New 





Ways of buying or selling securities are 
clearly explained in Booklet K-21. Write 
for your copy today. 
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York State Commission for what they 
term a too arbitrary and too positive 
view of matters on which there is a 
wide difference of opinion. 

One unfair thing about the whole 
system, they say, is that while utili- 
ties keep abreast of the times by hir- 
ing the best talent available, and in- 
sure therthselves against stagnation by 
adhering to a compulsory retirement 
age for management, there is appar- 
ently no age at which a regulating 
commissioner loses his efficiency. No 
man can remain president of New 
York Telephone or any of the other 
Bell System companies after his 
sixty-fifth birthday. In Consolidated 
Edison the compulsory retirement 
age is sixty-five, but the board may 
grant two extensions of a year each. 
Brooklyn Union Gas officers must 
step down when they reach seventy. 
Voluntary retirement at earlier ages 
is provided for by all these important 
companies. The chairman of New 
York’s Public Service Commission, 
on the other hand, is in his seventy- 
sixth year: And the utility men and 
bankers point out that his views al- 
ways seem to prevail with the whole 
commission. 

Grumbling about the unfair phases 
of regulation was confined to utility 
executives up to the time the PSC 
undertook to dictate when and how 
some of the companies should ap- 
proach the security market. No one 
in the Brooklyn Union Gas manage- 
ment has yet uttered a word of criti- 
cism of the PSC for ordering the 
company to delay the sale of preferred 
stock for at least ten days after the 
bond sale, but investment men whose 
business it is to know markets have 
been quick to appraise the cost of that 
mistake. They were prepared to bid 
a 3.9 per cent basis on the stock if 
it had been sold on July 9. When the 
sale came up two weeks later the best 
bid was 4.3 per cent, the market 
meanwhile having tumbled that far. 
The company’s petition on this financ- 
ing, it is pointed out, was filed on 
May 2. Other instances of what they 
regard as arbitrariness are beginning 
to gall the financial people. 


“Tf ‘the railroads ‘follow™the~ sug. 
gestion of the Chesapeake & Ohio 


and replace ‘all their passenger cars 


with deluxe equipment, the whole 
character of the equipment trust mar- 
ket would be due for a drastic change. 
The change would be gradual, of 
course, for the car-building capacity 
of the country would slow the pro- 
gram of replacement. Two thousand 
passenger cars are on order and only 
eighty-five have been delivered so far 
this year. Two thousand is more 
cars than were produced in the dec- 
ade before the war. 

Equipment trust: certificates, up to 
now, have been a stable investment 
because, among other things, of the 
long life expectancy of the passenger 
cars securing a particular issue. In 
recent years the standard fifteen-year 
trust has given way to ten-year 
paper. The radical changes now con- 
templated would give. equipment an 
even more doubtful life expectancy. 
Passenger cars are to be more fash- 
ionable, therefore subject to greater 
danger of obsolescence——just like air- 
plane equipment. What will be the 
maximum maturity of equipment 
trust obligations secured by new- 
fangled passenger cars? Will the 
commercial banks and insurance com- 
panies—the best customers for’ the 
certificates for.decades—be interested 
in the revised type of paper? The 
equipment trust specialists say- these 
classes of investors already are be- 
coming choosy. 


The First National Bank build- 
ing at No. 2 Wall Street has been 
broken into for the first time. At a 
cost of $2 million, the bank in 1932 
put up this 21-story building. Archi- 
tects saw to it that no one would be 
able to break in by violent means and 
the office building phase of it has 
been conducted so that none but hand 
picked tenants could get their names 
on the directory in the lobby. Yet a 
new tenant came in a few days ago, 
not through the main entrance but 
by breaking through the solid wall 
from an adjoining building—100 
Broadway. The invader was no less 
reputable a firm than the First Bos- 
ton Corporation. They actually chis- 


- eled a hole through from their quar- 


ters on the ninth floor of 100 Broad- 
way to obtain access to the seventh 
floor of 2 Wall, occupied by Mellon 
Securities before the merger with 
First Boston on July 31._ 
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Living Casts 





Concluded from page 4 
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as might have been predicted on the 
basis of the widespread publicity giv- 
mn to higher prices in the interim. 
Food costs were up 13.8 per cent, 
other items less than one per cent. 
The advance in food quotations was 
due primarily to rises of 30 per cent 
fr meat and 20 per cent for dairy 
products, including 15 per cent for 
nilk and 32 per cent for butter. 


These figures are impressive, but 
misleading. To the extent of the 
former Federal subsidies (13 cents a 
pound for butter, 2 cents a quart for 
nilk, approximately 6 cents a pound 
for meats), the housewife was paying 
the same price for food in July as in 
June, but was now paying it wholly 
as a consumer rather than partly as 
aconsimer and partly as a taxpayer. 
Of course, taxes were not reduced by 
the amount of the discontinued sub- 
sidies, and thus living costs including 
taxes actually rose by the amount of 
the subsidies—but the rise took place 
in taxes rather than food prices. 


Theoretical Increases 


An even more telling objection to 
the allegation. that food prices in- 
creased in July is the fact that such, 
increases were merely theoretical, not 
actual. The June quotations repre- 
sented ceiling levels, at which very 
little meat or butter were available. 
The BLS was forced to admit that it 
had difficulty in securing the usual 
retail quotations in May for meats, 
butter, oleomargarine and_ other 
items. The Bureau stated: “In a few 
tities, none of the independent stores 
irom which the Bureau regularly col- 
ects prices had any of the standard 
lst of meat products during the May 
pricing period.” This situation must 
have been even worse in June. As 
farly as April, a survey in eleven 
tities disclosed that 83 per cent of re- 
taillers were ignoring meat ceilings. 

A survey made in Chicago by the 
OPA itself not long before it expired 
indicated that an average family was 
actually paying $29.47 weekly for 
food which at ceiling prices would 
have cost $20.02, the black market 
Price premium thus being 47 per cent. 
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For this family, then, any rise in food 
costs of less than 47 per cent above 


ceilings would involve a reduction in 


living costs but would show up in the 
statistics as an increase. 


Survey Indications 


According to the New York Sun, 
black market butter cost 95 cents a 
pound (other sources quoted costs up 
to $1.25 a pound) against an OPA 
ceiling of 67 cents, and little was 
available even at these extortionate 
prices. Soon after OPA expired, but- 
ter receipts in principal ‘markets 
tripled, and the commodity became 
freely available at around 75 cents— 
less than the ceiling plus subsidy. 
Hog and cattle receipts in early July 
were the largest in many years, and 
last week New Yorkers could buy 
hams and round steak at 49 cents a 
pound instead of paying $1 a pound 
in the black market. Yes, present 
ham and steak prices are above the 
abstraction known as ceiling prices 
(35 cents and 40-45 cents, respective- 
ly), but to claim that this constitutes 
a rise in living costs since June is to 
fly in the face of the facts. 


Prior to June 30, it was New} Deal- 
CIO-PAC strategy to claim that end- 
ing of OPA would cause tremendous 
price increases ; thereafter their strat- 
egy was aimed at proving that the 
terrifying rises they claimed to see 
were due primarily to the elimination 
of the pricing agency. This argument 
does not stand up. The Administra- 
tion, itself permitted forces to be set 
in motion months ago which, OPA 
or no OPA, were bound to result in 
higher living costs. This has recently 
been neatly summed up by the AFL, 
an organization not usually accused 
of reactionary tendencies. The Au- 
gust issue of its Labor’s Monthly 
Surve} states that unions not affii- 
ated with the AFL “ .. . used the 
strike to force the Government dic- 
tated wage price formula of Febru- 
ary 14 which broke price ceilings. 
From then to June 30, OPA granted 
504 industry-wide price increases, 
and individual increases to some 11,- 
500. . . . Practically the entire living- 
cost rise has occurred since the steel 
workers forced the price-ceiling break 
in February and as a direct result of 
this break.” 
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STOCK FACTOGRAPHS 











Cudahy Packing Company 





& Price 





Data revised to August 14, 1946 


incorporated: 1915, Maine: succeeding a 60 
company formed 1887. Corporate office: 45 
Portland, Maine. Executive office: 221 30 
North La Salle Street, Chicago 1, Ill. 15 








Annual meeting: Second Friday in Febru- 0 $10 
ary at Portland, Me. Number of stock- $5 
aeaiars omage _ 1946): Preferred, 0 
3,563; common, 2,8 $5 
Capitalization: ao term debt.$16,500,000 $10 
*Preferred stock 44%% cum... 100,000 shs 1938 ‘39 "40 ‘41 ‘42 ‘43 ‘44 1945 
+Common stock ($30 par)... .467,489 shs 








*Callable at $105 per share through July 14, 1947; less thereafter. 


152,626 shares, 
or 32%, owned by E. A. Cudahy and associates. 


Business: One of the “big four” meat packers, engaged in 
all phases of the industry. Also distributes branded eggs, 
butter, cheese and poultry and manufactures “Old Dutch 
Cleanser” scouring powder. Sales of meats and by-products 
account for approximately 85% of total volume of business. 

Management: Able and conservative. 

Financial Position: Strong. Working capital October 27, 
1945, $32.7 million; ratio, 3.4-to-1; cash, $11.5 million. Book 
value of common, $61.19 per share. 

Dividend Record: Dividends on former preferreds omitted 
mid-1937 through 1940; arrears cleared 1943. Common pay- 
ments omitted 1937-1943 following regular payments since 
1924. 

Outlook: Sales volume is relatively stable from one year to 
another, but profit margins frequently show sharp changes, 
and this in turn is reflected in per share results. Intermediate 
term prospects are favorable. 

Comment: Preferred is of good grade. Common is a “busi- 
nessman’s: investment” in improved position resulting from 
debt reduction and refinancing of old 6 and 7 per cent pre- 
ferreds. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended 
about Oct. 30: 1937 1938 1939 1940 1941 1942 1943 1944 1945 


Earned per share.D$5.04 D$7.56 $0.60 $3.29 $6.58 *$5.93 *$6.10 $5.59 $4.12 

Calendar Year: 

Dividends paid.... 1.87% None None None None None None 0.30 1.50 
Price Range: 

High cccccccccces 43 21% 19% 17 16% 18% 25% 29% 51% 

En” sunvasseanee 12 12 9 9% 8 8% 10% 22% ##$25% 





*Before $1,000,000 provision for postwar adjustments, equvalent to $214 ner erm. 
mon share in_ each year. 


Providence Gas Company 





Commercial Solvents Corporation 








Data revised to August 14, 1946 


incorporated: 1919, Maryland. Corporate 
office: Baltimore, Md. eral office: 17 
East 42nd Street, New York, N. Y. 
Annual meeting: First Thursday in April 
+ gl of stockholders (June 7, 1946): 


Capitalization: Long term debt...... None 
Capital stock (no par)...... 2,636,878 shs 





“al ‘42 "43 ‘44 1945 - 


. 1938 39 “40 











Business: One of the largest producers of basic solvents such 
as butyl and ethyl, methyl alcohols and acetone and their 
derivatives. List of other products is extensive and includes 
several new items, notably nitroparaffins, vitamins and peni- 
cillin. Also has large capacity for distilling grain alcohol. 

Management: Capable and progressive. 

Financial Position: Excellent. Working capital December 31, 
1945, $18.9 million; ratio: 9.3-to-1; 
Government securities, $4.6 million. Book value of capital stock, 
$9.25 a share (low figure due to nominal valuation of fixed 
assets). 

Dividend Record: Payments 1922-37 and 1940 to date. 

Outlook: Company is expanding its production of penicillin 
and other antibiotics, vitamin products and certain chemical 
derivatives, for which demand: has been growing, thereby re- 
ducing its dependence on the normally highly competitive sol- 
vents business. Has resumed war-interrupted development of 
manufacturing processes for nitroparaffin products. 

Comment: Shares are speculatite, but in an improving 
position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Qu. ended: Mar. 31 June 30 ~— 38 Dec. 31 Total a Price Range 
SN $D0.09 ~D$0.06 06 D$0.03 D$0.12 Non 12%— 5 
wires 0.08 0.09 0.18 0.26 0.61 None 16 — 8& 
| REE 0.19 0.20 0.21 0.31 0.91 25 165%— 8 
(| ee 0.21 0.13 0.28 0.37 0.99 0.55 11%— Th 
| 0.21 0.23 0.20 0.64 *1,27 0.60 10%— 7% 
ees 0.25 0.23 0.29 0.35 *1.10 0.60 16 — 9% 
|) 0.21 0.23 0.30 0.22 0.96 0.75 18%—14% 
ee ee 0.28 0.20 0.20 0. 0.77 0.75 25%%—15% 
WAGs Soci 0.39 0.33 oe idee Gates 0.50 32%—104% 





"Including postwar refunds: 28 cents in 1942; 26 cents in 1948, and 22 cents in 1944. 





Davenport Hosiery Mills, Inc. 











& Price (PVY) 


Data revised to August 14, 1946 


incorporated: 1847, Rhode Island. Office: 
100 Weybosset Street, Providence, Rhode 
Island, Annual meeting: First Monday in 
March. Number of stockholders (December 
31, 1944): 7 


Capitalization: Long term debt. .$3,300,000 
Capital stock (no par)...... 1,074,028 shs 


—_— 
SCwWOODR 


ost 





39 "40 


“Ol "42 '43 "44 1945 








Business: Supplies manufactured gas to Providence (R. I.) 
and several nearby communities including East Providence, 
North Providence, Warwick, Johnston, East Greenwich, Bar- 
rington, Riverside and Cranston. Population served, approxi- 
mately 400,000. Also produces coke and other by-products of 
gas manufacture. Operates under a perpetual franchise. 

Management: Capable and experienced. 

Financial Position: Strong. Working capital December 31, 
1945, $2.5 million; ratio, 3.7-to-1; cash & U. S. Treas., $2.5 mil- 
lion. Book value of capital stock, $12.11 per share. 

Dividend Record: Varying payments every year since 1881. 

Outlook: Demonstrated earning power under unfavorable 
conditions and the relative stability of the manufactured gas 
industry indicate that the company will be able to maintain 
satsfactory net income despite higher operating costs. 

Comment: Dividend and earnings record suggests that the 
issue will continue to sell on a liberal yield basis. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1948 1944 1945 1946 

Earned per sonee 5 <i dm $0.60 $0.69 $0.70 $0.69 $0.56 $0.53 $0.47 $0.44 ..... 

Dividends paid ........ 0.60 0.70 0.70 0.70 0:55 0.50 0.50 0.50 $0.20 
Price Range xh Y. Curb): 

Ne ae ee ey ee 7% 83% 9% 8% 1% 8% 9. 10% 10% 

BR we estkees tes fopaves 6% 7 8% 6 6% 7 71% 8% 8% 
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agunrnings & Price Range(DVY) 
Data revised to August 14, 1946 


Incorporated: 1927, Delaware, as succes 

to business originally established in 1920, 
Office: Chattanooga, — tps meet- 
ing: Second Tuesday in April Number 
of stockholders (April 3, 1848): 575. 

Capitalization: Long term debt...... None 
Common stock ($2.50 par)....171,200 shs 














Business: Manufactures women’s full-fashioned hosiery, 
marketed under the trade name of “Humming Bird” through 
about 5,000 retail dealers throughout the country. 


Management: Founders still connected with the business. 

Financial Position: Comfortable. Working capital December 
31, 1945, $1.5 million; ratio, 11.5-to-1; cash, $29,118; Govt. 
securities, $1.1 milion. Book value of common, $13.65 a share. 

Dividend Record: Common payments 1929 to date. 


Outlook: Company should continue to participate fully and 
profitably in gradual satisfaction of the huge demand built up 
during the shortage period. Longer term uncertainties reside 
in the trade’s overcapacity for normal markets and the long 
wearing quality of nylon. 

Comment: Although the stock must be considered funda- 
mentally speculative, past earnings and dividend record give 
the equity a better-than-average status in its group. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1948 1944 1945 

Earned per share...... $1.44 $1.36 $1.63 $2.66 $1.12 $1.92 $1.79 $1.65 

Dividends paid ....... 0.75 0.75 0.87% 1.12%. 0.87% 1.00 1.0 
Price Range (N. Y. Curb): 

SREP ep epT yy = 8% 9% ‘9% 10 ™% 12 15% 254% 

Gee Miv All Osis. 3 5 ™% ' 8 6% «7 ™M% 15% 


*Adjusted for 2-for-1 stock split August, 1946, 


FINANCIAL WORLD 


cash, $6.8 million, U. §3-—— 
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AMERICAN GAS 
AND ELECTRIC COMPANY 


Preferred Stock Dividend 


« HE regular quarterly dividend of One 

Dollar Eighteen and Three-quarter 
Cents ($1.1834) per share on the 4%% 
cumulative Preferred capital stock of the 
Company issued and outstanding in the 
hands of the public hes been declared out 
of the surplus net earnings of the Company, 
for the quarter ending September 30, 1946 
payable October 1 46, to holders o 
such stock of record on the books of the 
Compens at the cose of business September 
4, 1946. 


Common Stock Dividend 


6 A% ular quarterly dividend of Fifty 

Caaes (50c) per share on the 
Common capital stock of the Company is- 
sued and outstanding in the hands of the 
public has been declared out of the surplus 
net earnings of the Company for the quarter 
ending September 30, 1946, payable Sep- 
tember 16, 1946, to holders of such stock of 
record on the books of the Company at 
the close of business August 20, 1946. 


H. D. ANDERSON, Secretary. 
August 14, 1946. 
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thas only a minor participation. In- 
teasing uses for plastics over a peri- 
bd of time also suggest growth oppor- 
unities, while continuing research in 
he proprietary drug field may also 
bpen up new outlets in the future. 

Current assets at the end of 1945 
Mt $12.5 million (including $7 million 
ash and Federal securities), although 
ot quite double, adequately covered 
urrent liabilities of $6.6 million. 
Prospects are that this year’s earn- 
hgs will amount to between $5.50 and 
> a share, the best in fifteen years 
ind substantially in excess of the in- 
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afforded. 


dicated annual dividend of $2.50 (50 
cents quarterly and 50 cents year- 
end). At a recent price of 55 for the 
stock, a yield of about 4.5 per cent is 





EARNINGS REPORTS 





EARNED PER SHARE 
OF COMMON STOCK: 
Aldens, Inc, ....ccccccvccccceees 
Aluminium, Ltd, .....sceeeeeeees 
American Cyanamid 


American Laundry “Machine........ 0.73 0.93 


American Viscose .....see+eeeeees 
American Woolen 
Amer. Zinc, Lead & Smelt........ 
Belden Mfg. 
Borg-Warner 
Briggs Mfg. 
Bristol-Myers... 
Brown Rubber .........cceecccees 
Bucyrus-Erie 
Bush Terminal .........cceceeees 
Butler (BP. - Bi} bide ccc ccccccs 
Calumet & Hecla Consol. Copper.. 
Consolidated Cement .....+.+-ee+- 
Cooper-Bessemer 
Dennison Mfg. 
Detroit Steel ......ccceeececceces 
Eastern Corp. . ....cseccccsccssecs 
Electric Auto-Lite 
Electrolux Corp. 
Evans Products 
Fairbanks Co. ....ccccccccccceces 
Params MEOTNS 2occk cc cccccccceee 
Federal Mng. & 
Florida Portland Cement.......... 
Follansbee Steel ..........--ee--s 
Giddings & Lewis Machine Tool... 
Goebel Brewing 
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HorscrererSseSeSse, ssomrre-srsrSesessse: 


t POOR EANMNSRODOOH BRO: bo 


Greenfield Tap & Die............ 
Grocery Store Products..........+. 
Harbor Plywood 
Heyden Chemical .............-- 
Holly Development ............... 
) gs Er rere 
Houston Oil ‘of Texas.........<... 
Indiana Steel Products............ 
DOME oece volgen ccucadescc'es 
Inspiration Cons. Copper ag 
Interchemical Corp. as 
International Business Machine.... 
International Salt 
International Silver .............. 
Island Creek Coal.......cccccces 
Jeanette Glass 
Jefferson Lake Sulphur............ 
Kerr-Addison Gold Mines......... 
Kinney Manufacturing ........... 
La France Industries...... 

Le Tourneau (R. G.)... 
Magma Copper ......... 
Maracaibo Oil 
Minnesota & Ontario Paper....... 
Mohawk Carpet Mills............. 
EE SIE iviescacebotsaccas 
National Container 
Nat’l Vulcanized Fibre........... 
DEE, | ciwiwavasecéetactGes 
New Bedford Rayon. 
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Oliver United VFilters............ 
Pacific Coast Aggregates.......... 
DE BED cde nec adeapeddecades 
Pacific Western Oil .............. 
Parkersburg Rig & Reel.......... 
Pheips Dodge 


Powdrell & Alexander... 
Radio-Keith-Orpheum_ .. 
Reed Roller Bit......... 
PRUE. MEMES S06 06 ES co cecticmesesis 
Bemington AIMS oss esice cs eces. 
Republic Petroleum 
Rheem Mfg 
IS 0a Vig sicecgccccess 
Seiberling Rubber 
Semler (R. B.) 
Sharon Steel nate 
Smith (Alexander) & Sons........ 
Southeastern Greyhound .......... 
Southern Advance Bag & Paper... 
 » 2 AA eae 
StamGere; Verse. «6.6 cc ccccesccs 
Standard Stoker 
Sun Chemical 
Pe ee TC TRT EET Eee 
Superheater Co. 
Superior Oil .... 
Symington-Gould 

Taylor Aviation .... 
Tennessee Gas & Trans........,... 
Tennessee Products .............. 
Timken Roller Bearing............ 
WOUUEO | RANI Te ptldcin's b's ds ccccccce 
United Chemicals 
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Universal Cons. Oil... 
Van Norman ........ 
Victor Equipment .... 
Virginia Iron, Coal & Coke....... 
VE cece cthnacs vb ecdet 
Vulcan Detinning ................ 
ig 
bo a eee 
Wayne Knitting Mills............ 
Western Auto Supply............. 
White Sewing Machine 
Wilson Bros. 


* Revised. a—Class A stock. D—Deficit. 
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Time Loans 
2uichly Avatlable 


We act as agents in securing time 
loans for customers throughout the 
country with representative banks. 
Loans from $10,000 up are nego- 
tiated—at the lowest rates accord- 
ing to the size of the loan and the 
nature of the collateral. If you are 
seeking a substantial loan, we will 
be glad to discuss your require- 
ments confidentially. Your inquiry, 
with complete details, will receive 
our prompt attention. 


LOANS ON MARKETABLE SECURITIES 


LOANS ON INSURANCE 
SUBSTANTIAL CORPORATE LOANS 
OTHER LARGE BANKABLE LOANS 


HFKinanrial Service 
Corporation 
Financial Agents 


37 Wall Street 
Telephone: HAnover 2-4151 


New York 5, N.Y. 









eCoUcacrns 


PHONG PODRODHEW OOO: CESS TS See eSSSSSSSEs: 


po. . 
betes 
Se ee 


Se NX Hw nnn vn ner? 


how re 
oor 


BAR SOSOwWHUMSSUOAw: 


Sere. rrecer. prerssressss. rss. 
i Oe Sion: PONAWAAI NOP A 


COO pm 


fe 


PHILADELPHIA ELECTRIC 
COMPANY 


Desc (Notices 


$1 DIVIDEND PREFERENCE 
COMMON STOCK 


A quarterly dividend of twenty-five 
cents ($.25) per share on the $1 Divi- 
dend Preference Common Stock has 
been declared, payable September 
30, 1946, to Stockholders of record 





at the close of business on August 
30, 1946, for the quarter ending 
September 30, 1946. 


COMMON STOCK 


A dividend of thirty cents ($.30) per 
share on the Common Stock has been 
declared, payable September 30, 
1946, to Stockholders of record at 
the close of business on August 
30, 1946. 


Checks will be mailed. 


C. WINNER, 
Treasurer 
July 23, 1946 
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ELY & WALKER DRY 
GOODS COMPANY 


SAINT LOUIS 


> 


COMMON DIVIDEND 


A quarterly dividend of 25c per share on the 
$20.00 par common stock has been declared 
payable September lst, 1946, to stockholders 
of record at close of business August 16th, 
1946. The stock transfer books will not close. 


Ely & Walker Dry Goods Company 


Manufacturers—Converters—Distributors 


St. Louis, Missouri 
August 1st, 1946. 








STOCK FACTOGRAPHS 








National Sugar Refining Company of N. J, 


& Price 
Data revised to August 14, 1946 


Incorporated: 1900, New Jersey, as con- 0 
solidation of corporation of similar name 
and two other sugar refining — 
Office: 129 Front Street, New York, N. Y. 
Annual meeting: Second Monday in April. 
Number of stockholders (December 31, 
1943): 2,700. 


Capitalization: Long term debt 
Capital stock (no par) 








(NSG) 


1938 "39 "40 ‘41, 42 ‘43 ‘44 1945 











Business: The second largest refiner of cane sugar in the 
United States. Combined plant capacity is over 8,000,000 
pounds of refined sugar per operating day, and some 40% ot 
output is marketed in packages. Trade names include: “Jack 
Frost,” “National” and “Krist-O-Kleer.” 

Management: Capable, experienced. 

Financial Position: Strong. Working capital December 31, 
1945, $11.6 million; ratio: 2.6-to-1; cash, $8.0 million; U. S. 
Govt. securities, $2.6 million. Book value of stock, $45.18 a 
share. 

Dividend Record: Payments 1913-1939; 1943 to date. 

Outlook: Earnings will continue to reflect variations not 
only in raw sugar supplies and refined products demand, but 
in the price spread between the two. Sustained demand is 
promised for some time to come as as a result of world 
shortages, but business and earnings irregularity may be ex- 
pected eventually to return to the trade, 

Comment: Despite substantial improvement in recent years,. 
the long term record and uncertainties under government 
controls necessitate a speculative rating for the equity. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share aT 23 ne 76 D$0.20 $2.51 $2.96 $2.51 $2.41 $2.46 
Dividends paid -50 1.00 None None None 1.00 1.20 1.40 


*Price Range: 
i 18% 17% 11% 10% 11 21 25% 36 
105 10 6% 7% 7% 9% 18% 225% 


*Listed N.Y.8.E. June, 1945; formerly N. Y. Curb. 





Newmont Mining Corporation 








Data revised to August 14, 1946 


Incorporated: 1921, Delaware, as Newmont 
Corporation, to succeed Newmont Company. 
Incorporated 1916 in Maine. Present title 
adopted 1925. Executive office, 14 Wall 
Street, New York, N. Y.; other office, 
Grass Valley, California. Annual meet- $3 
ing: First Monday in May. Number of $2 
stockholders: Not reported. $1 
Capitalization: Long term deb Non 0 
Capital stock ($10 par)...... L 063,292 she 


og eee & Price Range (NEM) 











Business: An investment trust and development company, 
holding large interests in metal, oil and gold producers. Largest 
commitments December 31, 1945 were as follows: Continental 
Oil, Hudson Bay Mining & Smelting, Kennecott Copper, 
Phelps Dodge. Rhodesian Anglo-American, Berens River Mines 
and Texas Gulf Sulphur. 

Management: Of wide experience in its field. 

Financial Position: Nature of company makes working capi- 
tal position meaningless. - Marketable securities (at market 
prices) June 30, 1946, totalled: common stocks, $48.2 million; 
U. S. and Canadian Government bonds, $5.1 million. Other 
holdings were yalued at $13.4 million. Book value of stock, 
$63.53 per share. 

Dividend Record: Payments initiated 1925 and continued 
thereafter except in 1932-33. 

Outlook: Company has a successful record in the develop- 
ment of new mining properties and in addition represents a 
diversified interest in producers of metal, oil and gold. Earn- 
ings hinge largely on unpredictable political factors. 

Comment: Stock represents a speculation in extractive in- 
dustries with inflation hedge possibilities. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: — 1939 te 1941 1942 1948 1944 1945 


$2.11 $1.76 $1.68 $1.22 $1.46 $1.50 $1.54 
Dividends paid 1.50 1.75 2.00 2.00 1.75 * 1.50 1.50 1.50 


Price Range: : 
h 4416 42% 30% 81 30% ~ 37% 35 47% 
21 28% 20% 22 22% 26% 27% 32 


*Adjusted for 100% stock dividend paid June 28, 1940. 
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Pacific Coast Company 








Data revised to August 14, 1946 


Incorporated: 1897, New Jersey. General 
office: Foot of Main Street, Seattle 4, 
Wash. Annual meeting: Second Wednesday 
in May at Flemington, N. J. Number of 
*tockholders (April 15, 1946): First pre- 
ferred. 222; second preferred, 266; com- 
mon, 412. 
Capitalization: Long term debt 
*First preferred stock $5 non- 

cum. (no par) 
*tSecond prelennes stock $4 non 

cum. (no par) 


*Not callable, 
annually. 





1938 "3940 "41 424344 gay 8 








Common stock ($10 par) 70,000 shs 


¢Shares equally with common in any dividend over $4 a shary 


Business: A holding company owning extensive waterfront 
and terminal property. Through subsidiaries operates a rail- 
road and other enterprises. Also engaged in manufacture of 
cement; wholesale and reiail distribution of coal, heating 
equipment and household appliances, building materials and 
supplies. 

Management: Experienced, 

Financial Position: Fair. Working capital December 31, 1945, 
$988,054; ratio, 1.5-to-1; cash, $1.6 million. Book value of 
combined preferred and. common stocks, $51.63 per ‘share. 

Dividend Record: Nothing on common simce 1920; on second 
preferred since 1927. No payments on first preferred 1929-44; 
resumed 1945. 

Outlook: Marginal economic position indicates small likeli- 
hood of permanent recovery from unimpressive earnings status 
witnessed before the war. 

Comment:: All: classes of Stock are highly speculative. 


EARNINGS RECORD AND PRICE RANGE OF COMMON 
Mar. 81 June 30 Sept. 30 Dec. 31 Year's a Price Range 

ee att a J ss 554— 2% 
0.27 DL or D2. 59 

D0.49 0.14 2.56 

2.72 0.11 3.68 

0.23 0.44 1.02 

0.22 D1.46 D0.81 

D0.07 0.25 0.56 


=. ended 
938 


24%—18 








The Standard Oil Company (Ohio) 


Data revised to August 14, 1946 


Incorporated: 1870, Ohio. Controlled by 
Standard Oil Trust until latter’s disso- 
lution in 1911. Office: Midland Building, 
Cleveland, Ohio. Annual meeting: First 
Monday in April. Number of stockholders 
(December 31, 1944): All classes, 7.915. 
Capitalization: Long term debt.$16,566,863 
*Preferred stock 3%% cum. 

($100 par) 233,665 shs 
Common stock ($10 par)....2,676,384 shs 


*Callable at 105 through July 15, 1947, 
then at a declining rate. 

Business: A piliaee and marketer owning four refineries 
with total capacity of approximately 82,100 barrels daily. Dis- 
tribution is effected through 3,836 service stations? 157 bulk 
stations and several thousand dealers in Ohio. Crude produc- 
tion is less than 25% of refinery runs. Also markets auto ac- 
cessories, tires, batteries, etc. 

Management: Experienced. 

Financial Position: Strong. Working capital December 31, 
1945, $30.0 million; ratio, 2.0-to-1; cash and U. S. Govt. securi- 
ties $18.1 million. Book value of common, $26.83 per share. 

Dividend Record: Preferred dividends paid regularly. Ex: 
cept 1934 and 1935, common payments every year since 1912 

Outlook: Company’s crude oil production may grow but it 
now supplies only a small portion of refinery requirements. 
Lack of integration is somewhat offset by low refining and 
transportation costs and by large crude purchases in nearby 
areas. 

Comment: Preferred is of good quality; common a better- 
than average equity among refiners and marketers. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 

Years to Dec. 31: 1938 1939 1940 1941 1942 1948 1944 1945 
Earned per share 4 $2.66 $2.98 $2.98 $2.67 $2.12 $2.83 $1.10 
Dividends paid 0.4 0.60 0.80 100 0.90 1.00 1.00 1.00 
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*Giving ftect to 2%-fér-1 split in April 1945. +New York Curb Exchange 1933-4 
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Pe- Pay- Hildrs. of Pe- Pay- Hidrs. of 
Company riod able Record Compa riod ° able Record 
Aome Steel ...ceeseeeereeeeece 65c .. Sep. 12 Aug. 23 Iowa Southern WiBac scicess 20c .. Sep. 14 Aug. 31 
Air Associates ........ eecees = Q —_ = Fo —e Vegetable Parch- a ti i a? 
oes ey 0 Pp. Ug. 30 | x MOME cvecesecescccessevcees ‘ 5 
Allis-Chalmers ........ -40¢ Q Sep. 30 Sep. 13 ake” ‘Shore Mines. . as .14 Aug. 14 
Aluminum Co, of Amer. . 50 Sep. 10 Aug. 20 | Lane-Wells ........ Q Sep.°15 Aug. 28 
Pee cc cccescce -$1.50 Q Oct. 1 Sep. 10 Leath & Co. $2.50 pf Q Oct. 1 Sep. 14 
Aluminum Industries . --15¢ Q Sep. 14 Aug. 22 Liberty Fabrics ...... Sep. 16 Sep. 3 
Amer. Laundry Machine .-50e Q Sep. 10 Aug. 81 laren & Paper Aug. 31 Aug. 17 
American Meter ....+.+ .-50c .. Sep. 14 Aug. 22 | Magma Copper ........ Sep. 16 Aug. 29 
Americdn News ...... o0200 . . 14 Sep. 4 Mahon (R. C.)... Sep. 10 Aug. 31 
Archer- Daniels- -Midland* -20e Q Aug. 31 Aug. 20 Mallory (P. R.).. Sep. 10 Aug. 23 
Arden Farms -25¢ S Sep. 3 Aug. 9 Matson Navigation . Q Sep. 16 Aug. 31 
o00sue@s --25¢ E Sep. 3 Aug. 9 Mineapolis-Honeywell Regu- 
Do $8 eae o> -.75¢ Q Sep. 3 Aug. 9 Sep. 10 Aug. 24 
Do partic. .......... .12%e Sep. 3 Aug. 9 Q Aug. 31 Aug. 20 
Aro Equipment 4%% Dp -56%ce Q Sep. 1 Aug. 23 Q Sep. 25 Sep. 4 
Atlas Powder ......... . 50 Sep. 10 Aug. 28 Q Sep. 13 Aug. 30 
Automotive Gear Works. --25¢ .. Sep. 3 Aug. 20 | Motor Wheel ......+....-++---- 30c .. Sep. 10 Aug. 23 
Do $1.65 pf...... 41%c Q Sep. 3 Aug. 20 Moeller Brass ....ccccscceeee 40c Sep. 30 Sep. 16 
Avondale Mills .....ceeeeseeees 6c .. Sep. 1 Aug. 15 Murphy (G. C.).......++0-- 37 4ee Sep. 3 Aug. 16 
ry La ARS ERECT UE 6c .. Oct. 1 Sep. 14 | National Battery .............30¢ Nov. 1 Oct. 18 
Beaunit Mills mi ..85¢ Q Sep. 3 Aug. 15 | National Cellulose ..........,. 10¢ Oct. 15 Sep. 30 
Birmingham Gas ....--.-... 30c Sep. 13 Aug. 31 | Nat’l: Dairy Products....... ---40c .. Sep. 10 Aug. 20 
Do $3.50 pr. pf........... 87%e @ Sep. 2 Aug. 15 | National Radiator ............ lic .. Oct. 1 Sep. 9 
Bowser, Inc. $1.20 pf........ 30c Q Sep. 1 Aug. Nebraska Power 6%: pf...... $1.50 Q Sep. 3 Aug. 15 
Bristol-Myers ....seccceeeee **60e Sep. 8 Aug. 15 ME SN Mice ody 4 casskie $1.75 Q Sep. 3 Aug. 15 
Do 8%% Dilccsclecccocse S8Ke G Oct 15 Oce 1 | Newberry (5. °S.)202005000002.. Se Q@ Oct. 1 Sep. 16 
Brown Shoe Mi PEST. eats BY 30¢ Aug. 31 Aug. 15 North Amer. Car............. 30e Q Sep. 10 Aug. 28 
Do $3.60 pf..............2..90 Q Oct. 30 Oct. 15 OM go Shon ie 42e .. Oct. 1 24 
Buffalo Forge ....+.:ssss+see 45¢ .. Aug. 29 Aug. 19 | Nova Scotia Lt. & “Pr. 6% 
Bullock's: : Tne} iii oviciatcn ceed 50c .. Sep. 3 Aug: 15 PSR, ee $1.50 Q Sep. 1 Aug. 14 
Burton-Dixie nD PRED SH pTe Oy *"a5¢ Q Aug. 31 ‘Aug. 20 Oshkosh — eccageeccciecs 10¢e Q Sep. 3 Aug. 20 
Bush Mfg. 444% pr oe eas 28%e Q Oct. 1 Sep. 13 OF.50 imfastiis. 1... 387%c Q Sep. 3 Aug. 20 
Canadian Pacific R EN ia: 50c Oct 1 Aug. 26 Ottawa Lt., Mien B. Piece. 15e Q Oct. 1 Aug. 16 
pmo ae") pganytb mete a. i can ee Aa De BG We ceiiuc sestes. 25 Q Oct. 1 Aug. 16 
De Boe rele, 50e .. Aue. 30 Aug 15 | Pacolet MOE éisudss....- Oe Q Aug. 31 Aug. 24 
Central Bag & Burlap...-..... 15e¢ ‘Q Sep. 16 Sep. 6 | Pan American Airways........ 25c .. Aug. 30 Aug. 16 
Central Ill. Pub. oor $6 pt. $i. 50 Q Sep. 16 Aug. 20 Paramount Pictures .......... 40e Q Sep. 27 Sep. 6 
Do 6% pf GB Men 16 Ane Se | POM (Pee) ers consss..... 25¢ .. Sep. 10 Aug. 23 
Centu “Ribbon Milis eh» = Q Sep. 14 ‘Aug. 81 Penn Elec. Switch a gl pam 30e¢ Q Sep. 14 Aug. 31 
Cecinell Guat hee. "*"350 Q Sep. 16 Aug 31 | Peoples Drug Stores.......... 40¢ Q Oct. 1 Sep. 9 
Clark Equipment ............. q . Pfiset- (Chas.) << .jc0ysivwecece. 50e Q Sep. 5 Aug. 23 
Cquipment ....--.-+.ee0. 75e .. Sep. 14 Aug. 29 ype Se chhc p ES 70e E Sep. °5 Aug. 23 
oe rein: Se *.™. 81%e Q Sep. 16 Aug. 26 Philadelphia Suburban Trans...25¢ Q Sep. 3 Aug. 15 
osaels Fuel & Iron-5% pf...25¢ Q Sep. 1 Aug. 16 | pitts “Youngstown & Ashta- ---25¢ E Sep. 3 Aug. 15 
or Bryadeasting Sep. 6 Aug. 23 i Ry. 7% Df........00 7 Q Sep. A. Aug. be 
O . % Olaris Mining ............+. -- Aug. 30 Aug. 12 
pam Plat gy EO A eh i Bee Be ee bares $2.50 Q Sep. 1 Aug. 22 
Consumes Banas aa. 6 pe aia Q Oct Sen’ 13 | Prentice-Hall ................ 70e Q Sep. 3 Aug. 20 
Continental Casualty B Q Sep. 3 Aue 15 Din. $3..wte. Stes s cogecvcceces 75ec Q Sep. 3 Aug. 20 
Continental ae Aus. 27 Aug. 20 | Purity Bakeries. 2.020 ...... 50e Q Sep. 3 Aug. 19 
Cornell Dubilier Electric ** Sep. 10 Aug. 2g | Rath Packing ................ 35c .. Sep. 10 Aug. 20 
Cot: Intesmabional ve i 29 ye 99 | Reeves Bros. ...........-..00- 25¢ Q Oct. 1 Sep. 3 
— sn a Oce 1 Sen 13 | Reliance Grain 4% pf......... 84e .. Sep. 14 Aug. 31 
Gem & Werster tne tee . * Reo Motors ..........0-000. 37 'ec Sep. 25 Sep. 5 
. Q Aug. 30 Aug. 15 Reynolds (R. J.) Tobacco 
Cunningham Drug” Stores... Oe 21 Oc’ 5 1 agtipe tian a 90¢ Q Oct. 1 Sep. 10 
. 1 E Sep. 20 Sep. & Rice-Stix Dry Goods a .. Sep. 3 Aug. 15 
PER 2 Se cea ALP ial Croum Battling 30 
Dans Lether “A. pf... a Be-s ae 12%e Q Sep. 3 Aug. 15 
cB @ aon Ane. is st Recy Wile verte ae 3 _ 10 Aug Pe 
‘hie caine 4 ’ t. Josep ater 6% pf.....$1.50 ep. 3 Aug. 12 
Dever Alin Chemical - oe. he ane. = PPaneeee Valley Water 6% ay 
Diamond Alkali ........ @ Sen 10 Ate, 28D ec Oona e ees ug. ug. 
ie Corp.-Seagrams ¢ . < —_ o Simmons nuaine mn  Renlighing » Q Sep. 2 Aug. 21 
(ie) Se ee Ov. Sioux MCity Gas & El. 3. 90% : P 
pibeomnun’ Go, “eae A alee oo ED AGES) ae ss cael edadntnte wits o<! 97%e Q Sep. 3 Aug. 20 
oe Presses ie te 10 guith i. Hungerford}. ...<0... $3 E Aug. 23 Aug. 16 
mM, Mise Bi 0 ic ug ug So. Aavaneo Bec & Doser 
Ist pf. yn 41.b'Q the. 16 Be. 2 PET. Be: wrecensnepaes $1.12% Q Sep. 1 Aug. 16 
Bien  Meliintcccevc cess cres 3Tie’ Q Sep. 12 Aus. 31 | Southern Nieteai Ges... 37%e .. Sep. 12 Aug. 30 
Do (Mba sn cadivs $1 06% Q oa 1 — 20 Spear & Co. $5.50 1st pf..$1. ue Q Sep. 3 Aug. 20 
Eehenss Bate... ie. 6 Ses 2 Do $5.50 2nd pf......... $1.3 Q. Sep. 3 Aug. 20 
here Gee i... $5 Sep. 16 Sep. 3 | standard Dredging $1.60. pf.. 40e @ Sep. 3 Aug. 20 
Federal Lt “4 Traction. $6 Seer) See ug. Stokely-Van Camp 5% pf...... 25¢ Q Oct. 1 Sep. 19 
of. a 50 Q Sep. 8 Aug. 19 | Storkline Furniture ........ late Q Aug. 28 Aug. 33 
| Ainine..& Simeltine. % Lea eee Ghee ed eek ss fs c ug. ug. 
Pesiral ener ane oe ae Sees | eed. Mn. ....... 25¢ .. Sep. 20 Sep. 10 
inane ee $1 GO Bee 1D Sarg | Sunshine Mining ............ 10e Q Sep. 30 Aug. 31 
Field & Stream Putlishing...200 | Seo 1’ Avy. 15 | Swan-Finch Oil 6% pf.....37%e Q Sep. 3 Aug. 15 
Vlintkote Co. - rence eee Do 4% 2nd pf...+........+ 10c Q@ Sep. 3 Aug. 15 
De 4 ee a G See ig Aug: $f | Thompson Products «:+.....++. 25e .. Sep. 15 Aug. 30 
Food Fair Stores... te aan’ 36°: See, OS le Tie eee $1 Q Sep. 15 Aug. 30 
De Me baye 3 oe | ee mae ohh: SE anaes 25¢ Q Sep. 16 Aug. 26 
Ned Ses 4. ete e eter eeeeees ac Sep 30 Fay 14 Timken Roller Bearing........50c .. Sep. 5 Aug. 20 
General Public. Utilities... ./!: 95¢ :. Nov. 15 Oct, 7 | Underwood Corp. 50e Q Sep. 30 Sep. 16 
General Tire. & Rudhee,....., a. ae 2 United-Carr Fastener Q Sep. 10 Aug. 31 
@ “¢ we + pe a Se Q Aug. 30 Aug. 20 | Van Raalte .. Sep. 1 Aug. 20 
iN SS Indemnity 10 Sep. 16 Aug. 20 | Victor Products Sep. 10 Aug. 31 
Great Atlantic & Pac. Tea... si Aug 81 Aus. ig | Valgreen Co, Q Sep. 13 Aus. 16 
ee ac. Tea..... 4 — 31 ae. rf Do 4% Q Sep. 14 Aug. 16 
Griggs Coo 3 Tecbtheh ees s Kod @ i H Pom 0 Williamsport grt $6 pf.. Q Sep. 3 Aug. 10 
Guantanamo Sugar $5 pf..... $1.25 Q Oct. 1 Sep. 16 Waar erie as 6 = ; — 6 
tamong intrumead ---csibe @ Sep. 10 AR. 3 hy Be 
strument ...... ae ’ . 
ne, (ME cree ce nee "500 .. Sep. 11 Aug. $1 Nabmmlaticns 
Do $4.35 WS ac ecs $1.06% Q Sep. 1 Aug. 15 Canadian or: Invest. 
Hecla Mining ..........css00- 25¢ Q Sep. 13 Aug. 13 Tr. 5%. De. .nccosecsseee 1.2 Sep. 3 Aug. 10 
ershey Creamery ......... --.50¢ Q Sep. 30 Sep. 20 Cons. Cement "$1.40 cL A...$1.05 Aug. 30 Aug. 16 
Hobart Mfg. #10? oo... cence 37%c Q Aug. 31 Aug. 15 | Consumers Co, $3 pf........ +, 81,25 Sep. 16 Aug. 30 
Holly Store ik js6 acs deans 10c .. Aug. 21 Aug. 14 | Crown Cork Int’l $1 Cl. .40¢ .. Oct. 1 Sep. 10 
Hoover’ “O01 905 ekd ck oxen d oe Q Sep. 20 Sep. 7 General Shareholdings $6 oh $1.50 1. Sep. 1 Aug. 20 
4 pf.. 8isicsaie. $1.12% Q Sep. 30 Sep. 20 Green Mountain Pr. $6 pf...$1.50 Sep. 3 Aug. 17 
Houston Lighting & Pwr...... 90e Q Sep. 10 Aug, 20 Hathaway Bakeries $7 pf....$1.75 Sep. 1 Aug. 24 
MUG PRE ani iests cans 10¢c .. Sep. 1 Aug. 15 Interstate Bakeries -$5 pf.. mI x .. Sep. 30 Sep. 16 
OW Miia thins ie ob SKSSE 87%ce Q Sep. 1 Aug. 15 sare Elec. Lt. 6% pf..... 1.5 Sep. 1 Aug. 16 
Towa Public Service........... 25e Q Sep. 16 Aug, 30 Bond & Share 7% Ist pf..35c Sep. 14 Aug. 26 
bendiwsecsbes c ep. ug. n ew Perey } 6 t. ep. 6 
Do $3.75% 93%e Q Sep. 16 Aug. 30 United Dy od f $1.75 Oct. 1 8S 








| LI FALCO 











MFG. CO., INC. 


BoucHt — So_p — QUOTED 


Prospectus on request 


LEWIS & STOEHR 


Incorporated 
ESTABLISHED 1926 


‘80 BROAD STREET, NEW YORK 4 
Telephone: Digby 4-0985 














DIVIDEND NOTICE 


The Board of Directors of Canada Dry 
Ginger Ale, Incorporated, at a meeting 
thereof held on July 23, 1946 de- 
clared the regular quarterly dividend 
of $1.0625 per share on the $4.25 
Cumulative Preferred Stock and an 
initial dividend of $0.15 per share on 
the Common Stock of the par value 
of $1.6624 per share; both payable 
Oct. i, 1946 to stockholders of record 
at the close of business on Sept. 11, 
1946. Transfer books will not be 
closed. Checks will be mailed. 


Wn. J. WILLIAMS, 
V. Pres. & Secretary 














XCHANGE 
UFFET 


CORPORATION 


94th Dividend 
The Board of Directors has this day de- 





clared a quarterly dividend of Fifteen (15c) 
cents per share on the capital stock of the 
corporation, payable September 16, 1946, to 
stockholders of record at the close of busi- 
ness September 3, 1946. M. H. HOFMANN, 


Secretary & Treasurer. 


New York, August 13, 1946, 








PFEIFFER BREWING COMPANY 


3740 Bellevue, Detroit 7, Michigan 
Dividend #35 
A dividend of Twenty-five (25) Cents per 
share has been declared on the capital stock 
of this Company’ for the third quarter, pay- 
able Sept. 27, 1946 to stockholders of record 
at the close of business Sept. 6, 1946. ' 
M. A. YOCKEY, Secretary and Treasurer 














REEVES BROTHERS, INC. 


On August 9, 1946, the Board of Directors 
declared an initial quarterly dividend of 
twenty-five cents ($.25) per share on the 
Common Stock of Reeves Brothers, Inc., pay- 
able October 1, 1946, to stockholders of record 
at the close of business September 3, 1946. 


JOHN M. REEVES, 
Treasurer. 





a 








Your Dividend Notice in 


FINANCIAL WORLD 
Calls Attention of Investors to 


the Progress of Your Company 





a 








AUGUST 21, 1946 








Newmont Mining 


Corporation 
Dividend No. 72 
On August 14, 1946, a dividend of 37% cents 
per share was declared on the capital stock of 
wmont Mining Corporation, payable Sep- 
tember 16, 1946, to stockholders of record at 
the close of business August 31, 1946. 


H. E. DODGE, Treasurer. 
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BEAUNIT MILLs, Inc. 


A quarterly dividend of 
y\ 
+ 


35c per share has been de- 





clared payable September 
3, 1946 to stockholders of 
record August 15, 1946. 

N.H. PoLonsky, Secretary 


JODO COODOOOONoOOOCOOOOoOOOOOOOONKT 





fossseee ees 85 6 = 8 u! 









































STOCK FACTOGRAPHS 








Carpenter Steel Company 





Colt’s Patent Fire Arms Mfg. Co. 





& Price (CRS) 





Data revised to August 14, 1946 
Incorporated: 1904, New Jersey. Business 30 


originally established 1889. Office: Read- 20 

=e. Pa. — meeting: Last Monday 10 

October. tye of stockholders ry 
(October 2, 1944): $6 
Capitalization: aie 0 debt...... None $4 
Capital stock ($5 par)........ 860,000 shs $2 
0 


1938 "39 “40 ‘41 ‘42 "43 ‘44 1945 











Business: One of the older makers of specialty steels, pro- 
duces carbon, alloy, stainless and other high grade steels for 
makers of automobiles, aircraft, machine tools, electrical equip- 
ment, roller bearings and cutlery. 

Management: Experienced. 

Financial Position: Strong. Working capital June 30, 1945, 
$6.8 million; ratio, 2.0-to-1; cash, $2.2 million; marketable 
securities, 84.7 million. Book value of capital stock, $31.84 per 
share. 

Dividend Record: Payments made at varying rates in every 
year since 1907. 

Outlook: War needs developed new alloys and new applica- 
tions for established specialty steels, materially * widening 
peacetime consumer field. Moderate expansion is indicated for 
sales volume, although profit margins are narrowing. Longer 
term prospects are favorable. 

Comment: Capital stock is a well-situated business cycle 
issue. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Fiscal 
Sorat Dividends Price Range 
u. ended: Sept. 30 Dec. 31 Mar. 31 June30 Tota en ce ge 
To37 Sale $0.71 $0.15 1988. ..D$0.30 12 4 $0.4 22%—12% 
1938.... D0O.11 0.17 1939... 0.38° 0.44 0.88 1 3 —13% 
1939.... 0.54 1.06 1940... 1.27 1.18 4.05 2.75 32%—22% 
1940... 0.89 a. = 1941... 1.71 1.78 5.59 2.50 —22 
1941 .... 1.52 1.4 1942... 1.74 0.04 4.75 2.50 28%—22% 
1942.... 0.98 rk o2 1943... 1.01 0.61 8.72 2.50 31%—25% 
1943.... 0.84 0.99 1944... 0.68 0.93 3.44 2.25 _ 
1944.... 0.71 0.62 1945... 0.83 0.92 3.08 2.25 49 —32 
1945.... 0.93 0.99 1946... 1.08 eee 1.50 614%—45% 





“Adjusted to present capitalization. 





Pratt & Lambert, Incorporated 





& Price 


00 
80 
Data revised to August 14, 1946 60 


incorporated: 1855, Connecticut. Office: 17 ro 
Vandyke Ave., Hartford, Conn, Annual 0 
meeting: Fourth Thursday in April. Num- 

ber of stockholders (May, 1945): 38,337 


Capitalization: Long term debt...... None 
Capital stock ($25 par)...... 197,000 shs 


$20 
$10 
0 
$10 
a2 "43 “44 1905 9° 





1938 °39 "40 











Business: A leading maker of machine guns, revolvers, auto- 
matic pistols, machine rifles and anti-aircraft cannons. Manu- 
factures also “Autosan” commercial dish-washing machines 
and parts as well as molded plastic products. 

Management: Capable; experienced in its specialized field. 

Financial Position: Strong. Working capital April 21, 1946, 
$7.7 million; ratio, 5.3-to-1; cash, $3.7 millions; marketable 
securities, $2. 2 million. Book value of capital stock, $54.77. 

Dividend Record: Excellent through 1943. Payments each 
year 1890-1943; none since. 

Outlook: Aims production for police and sporting as well as 
military use is supported by a strong and long-established 
trade position; commercial dishwashing machine and metal 
and plastic parts businesses have growth possibilities. 

Comment: Peacetime record has been good, but shares never- 
theless occupy a speculative position. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share... $5.72 $6.84 $9.53 — $10.51 * 13 D$18.59 $2.70 


Dividends paid...... 4.00 4.50 6.00 ; 5.00 3.50 None None 
Price Range (N. Y. Curb) : : : 

WAG cc.cnscbig eters 96% 88 . 82% 72% 55% 47% = 4B 

er et ee $5 70 67 62% 46%. 39 32% 34% 





Consolidated Vultee Aircraft Corporation 





Data revised to August 14, 1946 


Incorporated: 1923, Delaware; as Consoli- 
dated Aircraft Corp. Present title assumed RANGE 
March 17, 1943 upon merger with Vultee 
Aircraft, Inc. Office: Lindbergh Field, 
al Diego, Calif. Annual meeting: Third 


a Earnings & Price Range (F) 





& Price 





Data revised to August 14, 1946: 50 

Incorporated: 1885, New York, succeeding p 

business established in 1849. Office: 75 20 

Tonawanda Street, Buffalo, 7, N. Y. An- 10 

nual meeting: Fourth Wednesday in March. 0 
Number of stockholders: Not reported. EARNED PER SHARE $3 
Capitalization: Long term debt...... Non $2 
Capital stock (no par)........ 196,073 i $1 
0 


1938 “39 "40 “41 "42 '43 "44 1945 











Business: Manufactures paints, varnishes, enamels, lacquers, 
japans, stains and like products. Sells to industrial plants, 
railroads, public utilities, distributors, dealers and painters. 
Trade names include Solidex, Effecto, Vitralite, Vitraloid and 
Vitralex. Plants and warehouses are located in principal cities 
of the U. S. and Canada. 

Management: Long experienced; executives and their asso- 
ciates own a substantial amount of the stock. 

Financial Position: Strong. Working capital December 31, 
1945, $4.9 million; ratio, 12-to-1; cash, $1.5 million; U. S. & 
Canadian Gov’t securities, $1.6 million. Book value of capital 
stock, $34.15 a share. 

Dividend Record: Varying payments in each year following 
initial disbursement in 1925. 

Outlook: Operations during recent past have been handi- 
capped by material shortages, a situation that should gradu- 
ally improve in the period ahead. Sources of demand are basic 
to the economy, and a high sales level thus is indicated for 
the indeterminate future. 

Comment: Stock has a long record of comparatively stable 
earnings, and qualifies as a good income producer. 


EARNINGS, DIVIDENDS AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... $0.74 $2.78 $2.29 $2.98 $2.21 $2.11 $2.28 $2.16 

Dividends paid ...... 1.00 1.75 2.00 - 2.00 1.80 1.80 1.80 1.80 
— Range (N. ¥: Curb): 

Se ee ee 24 23 24% 23% 20 30% 34 46 

~— erty yt Sty ee 17 16% 16 16% 16% 19 26% 31 

30 





y in March. 


Capitalization: Long term debt yer None 

{Preferred stock, $1.25 cum. conv. 
de RR ie 169,489 shs 

Common stock ($1 par)...... 1,386,018 shs 


tConvertible into 1% shares of common. 
Redeemable at $27.50 per share. 

















Business: One of the major makers of aircraft, manufactur- 
ing planes for military, commercial and private users. Non- 
plane output now mainly kitchen ranges, distributed by Avia- 
tion Corporation, but agricultural implements and other items 
also are contemplated. Owns 47 per cent interest in ACF-Brill 
Motors Company, makers of equipment and motors for buses, 
watercraft and other purposes. 

Management: Affiliated with Aviation Corp., which owns 
approximately 30% of the outstanding stock. 

Financial Position: Fair. Working capital November 30, 1945, 
$56.1 million; ratio, 1.8-to-1; cash, $11.3 million; Postwar Tax 
Refund Bonds, $1.7 million. Book value of common stock, 
$42.08 per share. 

Dividend Record: Initial Vultee payment in 1942; initial 
Consolidated Aircraft payment in 1937. Dividends each year 
since. 

Outlook: Improved commercial and private plane volume 
will offset only slightly the loss of substantial part of military 
business. Expansion into other fields, while unlikely to affect 
near-term earnings, has favorable longer-term implications. 

Comment: While speculative, status of shares is improving. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
tYears ended Nov. 30: 1937 1938 1939 1940 1941 1942 1943 1944 1945 


Earned per share..... $0.68 $2.55 $1.79 $2.30 $6.22 £$4.85 t$14.87 $7.40 $4.72 

Calendar Years: 

Dividend paid ....... 0.50 1.00 None 2.00 6.00 1.00 1.50 2.00 2.00 
Price Range: 

RE Er ee 83% 26% 82% 31% 23% 21% 21% 15% 4 

GO ds 00 0ddedshGn% 8 10% 15% 17% 9% 15 146% 114% 17 


*On Consolidated Aircraft through 1942: Consolidated-Vultee thereafter. 


¢Calendar 
year through 1940; 11 months ended November 30, 


1941; year ended November 30 
1943. 


thereafter. {Includes a postwar refund of. $1.48 per share in 1942 and $0.33 in 
FINANCIAL WORLD 
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Chesebrough Manufacturing Co. (Consolidated) 


Consolidated Biscuit Company 








& Price 
75 
60 

Data revised to August 14, 1946 45 Paice 
30 


Incorporated: 1880, New —— Office: 17 15 
State Street, New York 4, N. Y. Annual 0 
meotn First Thursday in May 











izati ion: Long term debt...... None $4 
oepital stock ($10 par)...... 300,000 shs $2 
1938 "394041424344 1945 

Business: Manufactures petroleum jellies trade-marked 


“Vaseline.” Also manufactures camphor ice, eucalyptol and 
mentholated petroleum jellies, hair tonic, oxide of zinc oint- 
ment, and pomade, all of which are sold under the “Vaseline” 
name. Products are distributed in the United States by Col- 
gate-Palmolive-Peet Co. 

Management: Capable and efficient. 

Financial Position: Very strong. Working capital December 
31, 1945, $4.3 million; ratio, 2.4-tol; cash and equivalent, $3.3 
million; marketable securities, $1.5 million; book value of 
new $10 par capital stock, $18.09 per share. 

Dividend Record: Liberal and consistent. Payments at vary- 
ing rates in every year since 1883. 

Outlook: Despite increase in competition in recent years, 
company has been able to expand sales volume, and should 
maintain its strong trade position during the period ahead. 


Comment: Stock is an investment grade issue with a long 


record of stable earnings. 


tEARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years to Dec 31: 1937 1938 1939 1940 1941 1942 1943 1944 1945 
Earned per share...... $2.68 $2.13 $3.15 $2.54 $2. 51 = 78 *$3.13 $2.95 $3.36 
Dividends paid ....... 2.80 2.60 2.40 2.40 2.40 20 2.20 2.20 2.40 
+ aon Range (N. Y.. on 
eigba vepbevem dies 49% 51% 52 on 4 33% 42 


58 
Sse ce dad lappicses . 38% 38% 43% 30 28% 32 33% 44% 


~eIncludes 48 cents per share postwar pce in 1948 and 16 cents in 1942. jfAdjusted 
for 2%-for-1 stock split in May 1946 





Eagle-Picher Company 





& Price (EGP) 





Data revised to August 14, 1946 25 
20 


Incorporated: 1916 as Eagle-Picher Lead 15 
Co. in consolidation of Eagle White Lead 10 
Co. (formed 1867) and Picher Lead Co. 5 
(1880) present title adopted March 27, 5 
1945. Office: Cincinnati, Ohio. Annual 


meeting: Fourth Tuesday in March. Num- ends Now $2 








Data revised to August 14, 1946 


Incorporated: 1920, Ill., as Davidson Bis- 
cuit Co., present name adopted in 1936. 
Office: 1465 West 37th St., Chicago, Ill. 
Annual meeting: Fourth Tuesday in March. 
Number of stockholders (December 31, 
1943): approximately 2,300. 


Capitalization: Long term debt.. ae 000 
Capital stock ($1 par)........ 401,819 shs 


*Excludes $10,000 due in 1946. 





$2 
$1 
ae 0 
42 ‘43 44 1945 


1938 °39 ‘40 ‘41 











Business: Makes crackers, cookies, other baked goods and 
candy, which are distributed at wholesale -and retail. Plants 
located at Boston, Chicago and Louisville. 

Management: Experienced; 19.2% of stock owned by J. C. 
Carr Biscuit Co. (merger with latter company proposed). 

Financial Position: Good. Working capital December 31, 
1945, $899,913; ratio, 1.5-to-1; cash, U. S. Gov’ts, etc., $1.3 mil- 
lion. Book value of common, $6.49 per share. 

Dividend Record: Payments 1935-39, and 1941 to date. 

Outlook: Plant capacity restricted wartime sales in face of 
increasing consumer demand. Substantial plant expansion in 
progress will boost capacity in Chicago (bakery by 42 per 
cent, candy by 300 per cent) and Boston (bakery 100 per cent) 

Comment: Stock represents an improving speculation, but 
prewar record was erratic. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years = Dec. 31: 1938 1939 1940 1941 1942 1943 1944 1945 

Earned per share...... 88 $0.41 $0.20 $0.07 *$1.06 *$0.92 $1.03 $1.18 

Dividends "paid aceseee 0.30 None 0.10 0.25 0.40 0.50 0.60 
Price Range: 

ae eee Pe ee 7% 8% 8% 2% 3 5% 9% 26 

ME «beta lest ctides dt 3% 3 1 % % 2% i 7% 





*Includes postwar and debt retirement credits 21 cents in 1948, 1 cent in 1942. 





Philadelphia Company (Pittsburgh) 





& Price (PHC) 





Data revised to August 14, 1946 25 
Incorporated. 1871, Pennsylvania, as Em- 20 
pire Contract Company; present title 15 
adopted in 1884. Office: 435 Sixth Avenue, 10 

. Pittsburgh, Pa. Annual meeting: Fourth 3 


Tuesday in April. Number of preferred 0 


stockholders: 13,320. 

Capitalization: Subsidiary debt.$70,000,000 
Subsidiary preferred ......... 32,167,300 
Own long term debt.......... ,012,741 
*Preferred 6% cum. ($50 par) .491,140 shs 
*Preferred 5% non-cum. 


EARNED PER SHARE 


$2 
$1 
i) 


1938 “3S “40 “41 “42 ‘43 °44 1945 











° a BOO BOER  cicccaccsacadecce 1,580 shs 

te of egmnalaees (March 1, 1943): Com 3 tPre ference stock ($a pg : 190, 000 ths 
se rence stoc cum. 

Capitalization: Long term debt.$3,145,000 a $1 - 190,647 sh 

Common: stesie (980 Der)...... $89,076 shs 1938 ‘39 ‘40 ‘41 ‘42 ‘43 "44 1945 tCommon stock (no par)....5,190,647 shs 





Business: One of the largest domestic producers of zinc 
and a leading fabricator of lead. Most of the zinc is sold in 
the form of slab zinc and concentrates. Lead fabricating divi- 
sion, which provides a large portion of earnings, produces 
paint pigments, plumbers’ metal goods, solders and insulating 
materials. 

Management: Well qualified; long associated with company. 

Financial Position: Adequate. Working capital May 31, 1946, 
$13.8 million; ratio, 6.0-to-1; cash, $5.6 million; U. S. Govts., 
$1.7 million. Book value of common, $22.50 a share. 

Dividend Record: Common payments initiated 1922; omitted 
1928 and 1931-35. 

Outlook: Declining grade of zinc ore reserves will force 
increasing reliance on lead fabricating division. Prospects of 
latter are aided by outlook for sustained large-scale activity 
in building industry, the principal market. 

Comment: Stock carries the risks common to non-ferrous 
Metal equities. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON 
Year’s —— Calendar Years ——, 








Halt-year ended: June 30 Dec. 31 Total Dividends —_ Range 
— $0.3 — $0.89—— $1.27 $0.20 14%— 7 
— 0.44— — 0.97— 1.41 0.40 12%— ; 

Fiscal 
Feb. 28 May 31 Aug. 31 Nov. 30 

—*$1.06——_ ——* $0.50 ——_ 7$1.56 $0.60 10%— 6 

*1,01—— *0.36—— 1.37 0.60 8%— 6 
$0.52 $0.93 $0.68 D$0. 86 $1.27 0. 4 13%— 7% 
0.43 0.71 0.50 DO.26 1.38 0.60 144%—10% 
0.40 0.46 0.38 0.33 $1.57 0.65 21%—13 
0.50 0.51 wet sve aes 0.70 30%—19% 





Note: Fiscal year changed in 1941 to end November 30. 
a manths to November 20. 
8 


AUGUST 21, 1946 


*Half-year periods. 
tAfter deducting NLRB fees and costs equal to $0.32 








*Not callable. 
per cent. 

Business: An intermediate holding company. Subsidiaries 
provide diversified utility services to the City of Pittsburgh 
and surrounding territory. Revenues are derived approximately 
as follows: Electricity, 72 per cent; gas, 25 per cent, and steam, 
2 per cent. 

Management: Controlled by Standard Gas & Electric Co. 

Financial Position: Satisfactory. Working capital December 
31, 1945, $7.3 million; ratio: 1.3-to-1. Cash and U. S. Cer- 
tificates, $17.3 million. Book value of common, $9.40 a share. 


Dividend Record: Regular preferred dividends since issu- 
ance. Common payments each yéar since 1898. 

Outlook: Operations in the highly industrialized Pittsburgh 
area lend a cyclical element to company’s business which is 
largely offset, however, by the stable commercial and resi- 
dential load of Duquesne Light, which customarily furnishes 
over 70 per cent of consolidated electricity revenues. 

Comment: Preferred and preference stocks are of good grade. 
Common (only 3.2 per cent in public hands) has been a con- 
sistent dividend payer notwithstanding cyclical factor. 


fCallable at $110; no par. {Standard Gas owns approximately 96.8 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


12 mos. ended: Mar. 31 June 30 Sept 30 Dec. 31 Dividends *Price Range 
1939 $0.62 $0.73 $0.72 $0.70 $0.55 9%— 5 
0.97 0.99 0.81 0.91 0.55 RUe— 4% 
0.80 0.89 0.76 0.70 0.45 6%— 8 
0.86 0.92 1.00 1.08 0.50 5ia— 3 
1.09 1.16 1.13 1.10 0.60 9%— 5 
1.03 1.00 0.98 0.64 0.55 114%— 8% 
0.93 1.00 0.97 0.76 0.57% 16%—11 
0.78 ative ‘ain pipe 0.42% 20%—14% 





*New York Curb Exchange. 
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REAL ESTATE 


CALIFORNIA 


OUTSTANDING OFFER 
BEAUTIFUL COUNTRY ESTATE 


Charming, 14 room-home in palatial, 934-acre set- 
ting near Los Altos foothills in Santa Clara Valley, 
California. All level land. Seven bedrooms, 5 tile 
baths, library, games room, large swimming pool, 
stables, tennis court, 4 car garage with 7 room 
apartment above. Fire and burglar proof walk-in 
vault. Beautifully landscaped grounds with 12 
shady oaks. Ideal location—50 minutes to San 
Francisco, choice of schools. This unusual estate 
has every convenience for gracious living. Cali- 
fornia’s finest climate. Priced right at $135,000, 
far below cost.- For further information and pic- 
tures, wire or write today. 
PAUL H. FRETZ 
Mountain View, California 


NEW YORK 


A modern Colonial home of outstanding character 
and distinction. Beautiful stone exterior. Library 
and recreation room with fireplaces. 4 bedrooms 
(provisions for two more and bath), 2 baths, 
powder room, large enclosed terrace. G. E. oi 
burner. Double garage. 1/3 acre of beautiful 
lawn and garden. Fine shrubbery, large trees. 
Short walk to station, school and shops. A-1 en- 
vironment. Built for owner who is transferred. 
A business man’s home. Asking $40,000. 

TAYLOR-WARNER CORP. 

101 Seventh St., Garden City 

Tel. Garden City 6173 


PENNSYLVANIA 


FOR SALE 


A gentleman’s farm in Lancaster County, Pa., 
consisting of 117 acres—80 acres cultivated, 30 
acres meadow, good stream from springs, ‘electric 
all buildings, double decker barn accommodates 20 
cows, 5 horses. The dwelling which sits 100 feet 
back from the State Road is most attractive. The 
farmer’s end has 6 rooms and bath and the section 
used by owner, 6 rooms and bath, steam heat, oil 
burner, special built fireplaces and staircase, oak 
floors, beautiful landscaping and shrubbery, well 
shaded. This is worth looking at. Price $40,000. 
WILLARD E. STERN, REALTOR 
251 E. Lincoln Highway, Coatesville, Pa.. 


























BOND REDEMPTIONS 





Redemption 

Issue Date 
Argentine Republic—2% ser. 
treas. notes of 1933, 1946-48 
Beauharnois Lt., Ht. & Pwr. 
Co.—4%% Ist bds., 
Bridgeport Gas Light Co.— 


Amount 


Entire Sep. 3, 1946 
Entire Sep. 3, 1946 


| i | ae Entire Aug. 30, 1946 
Central Arizona Light ; 

Power Co.—lst 3%% bds., 

BOER. dpendbousessccdsaumcn Entire Aug. 29, 1946 
Continental - Diamond Fibre 

Co.—4% conv. debs., 1960. $70,000 Sep. 1, 1946 
Federal Screw Works—5% Ist : 

DOE.) BOOP. char scagecestbe Entire Sep. 1, 1946 
Haiti (Republic of)—30-yr.. 

s.f. 6% bds., ser. C, 1953. 49,836 Oct. 1, 1946 

30 yr. s.f. 6% bds., ser. 

A, 1306S: piowssineases sence 414,500 Oct. 1, 1946 
Hartford Electric Light Co.— ™ 

3%% debs., 1971......... 105,000 Sep. 1, 1946 
Hygrade Food Products Corp. 

—lIst ref. conv. 6% bds., 

ser. A&B, 1940......%> 68,000 Oct. 1, 1946 
Iowa Public Service Co.—5% 

ee oe! ee ee Entire Sep. 1, 1946 
Maritime Electric Co. — Ist 

4%% bds., 1956.......... 13,500 Oct. 1, 1946 
McColl-Frontenac Oil Co.—I1st 

mtg. & coll. tr. 4%4s, ser. ~ 

re Pree ere Entire Oct. 1, 1946 
Mendoza (Province of, Argen- : 

tina)\—4% _ ext. readj. dollar 

DE 56 NEORs obscene ackuebos ss Entire Sep. 1, 1946 


Norway (Kingdom of)—20-yr. 
4%% s.f. ext. loan coupon 
DUE. 4 OOD. pchccnecec>s male 

Pernaylvania Gas & Electric 
Coa.—ist & ref. ser. A 
544% bds., 1055......... 
SH Oie.,. WONB si pees hcsis 
6% debs., ser. A, 1976... 

Pennsylvania Water & Power 
Co.—ref. mtg. % coll. tr. 


Corp.—5%% lst bds., 1948 
Santa Fe (Province of, Ar- 
raga ext. guar, 4s, 


503,000 Sep. 1, 1946 


Entire Sep. 1, 1946 
Entire Sep. 1, 

345,000 Sep. 1, 1946 
103,000 Sep. 1, 1946 


Entire Sep. 1, 1946 


ROSE oh aces diVinebaes ws Entire Sep. 1, 1946 
Sioux City Stock Yards Co.— 

Ist 4% bds., 1951........ Entire Oct. 1, 1946 
Sunray Oil Corp.—3%% s3.f. 

a ee eT PO Entire Sep. 38, 1946 
Western Auto Supply Co.— 

3%9% debs., 1955......... 275,000 Sep. 1, 1946~ 
Wheeling & Lake Erie Ry.— 


gen. mtg. 


‘ %% ; 
bds., ser. A, 1992......... 60,000 Sep. 1, 1946 
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Financial Summary 





























































































































Adjusted for 
240 | Seasonal: Variation; 240 
1935-39 = 100 
220 220 
200 A \ 200 
180 Yi {INDEX OF | ne 
160 INDUSTRIAL }+-F = 160 
Fed. Reserve Board 
120 be T T ; 120 
Bikes Bay 1946 een 
1940 1941 1942 1943 1944 19451) F M AM Jj_ J 
® 946— —165— 
Trade Indicators hg, Aen ee hee 
Electrical Output (KWH) .............. 4,411 4,351 4,352 4,395 
§Steel Operation (% of Capacity)........ 90.3 89.0 89.6 82.5 
Total Freight Car Loadings (Cars)...... 7904,000 898395 910,513 870,007 
Aug. 7 July 31 July 24 Aug. 8 
{Total Loans, 101 Cities (Fed. Res. Mbrs.) $14,87 $14,912 $14,803 $12,975 
{Total Commercial Loans ................ 136 8,018 7,974 5,914 
TTotal Brokete  LOGMs ., . 58 ks <0 1008 ctees 1,528 1,604 1,617 2,213 
Money in CCNA: 5 oo oes bees bee se 28,326 28,245 28,187 27,269 
{Brokers’» Loans (New York City)....... 1,122 1,211 1,143 1,735 
000,000 omitted. $As of beginning of following week. tEstimated. 
N. Y. 5. E. Market Statistics 
Closing Dow-Jones Averages: 7 8 ees 10 12 13 
30--Teduptwinlesoses 6.0 oc. dices 202.96 204.10 203.57 | 203.36 204.52 
Dy Te bss ge ca oso loses 62.57 62.74 62.68 62.63 62.87 
OS RIOD ose ob eee eS 41.36 41.62 41.64 41.52 41.62 
Se EE 2c. ab-ante Pct eis asain: 75.05 - 75.42 75.29 75.20 75.55 
Details of Stock Trading: 
Shares Sold (000 omitted)....... 870 890 910 | 700 930 
lems Tite... fl 911 921 863 852 S06 
Number of Advances ........... 552 499 281 Exch. 346 462 
Number of Declines ............ 192 251 396 Closed 312 255 
Number Unchanged ............. 167 171 186 194 189 
New Highs for 1946............. 15 24 13 18 23 
New Lows for 1946...........% ‘. 11 4 5 10 12 
Bond Trading: 
Dow-Jones 40-Bond Average ... 107.36 107.44 107.46 | 107.46 107.56 
Bond Sales (000 omitted)........ $3,490 $3,420 $3,250 —- $2,960 + — $3,670 
1946 
*Average Bond Yields: Aug. 7 July 31 July 24 July 17 High Low 
AP BS THEI. 2,603% 2.595% 2.598% 2.587% 2.643% 2.533% 
EERE EEE ETC SO 3.067 3.069 3.063. 3.063 3.102 3.015 
BP es oe. 3.154 3.170 3.170 3.140 > 3.213 3.083 
*Common Stock Yields: 
50 Industrials ....... 3.60 3.61 ee 3.58 3.75 3.36 
20 Railroads. ........ 5.23 5.27 5.31 5.06 5.45 4.83 
20: Utilities’ ...:...... 3.03 3.03 3.13 3.00 3.17 2.75 
90 Stocks: .....02.... 3.63 3.64 3.77 3.61 3.78 3.39 





*Standard & Poor’s Corporation. 


The Mast Active Stecks—Week Ended August 13, 1946 





Shares 

Traded 
National Power & Light (ex-distribution)...... .... 258,300 
SOW FUE Oe AAs 5, 5. insos ss ac Sateban eae 246, 
Commonwealth & Southern................c0eeeeee 149,900 
Mcdtiamtty Ward .... ci ced cele eiiies + standin aweus 85,600 
Radio Keith-Oreheum ©3205 32. ee eee cs 50,600 
National .. Distiflets: ...o6 i265 25055 A589 iG BLASS 49,100 
Paramount . Piet 6. sr ee 38,100 
Anierican. Rollige Mille é cua 3.0. 0 co A i 8 36,200 
Pennsylvania Power & Light.....................0. 35,500 
Columbia Gas & Hlectrits: 23..505555 6 eS 35,400 
Caniailtan “Patiter: RAs ities... osink os cc ood wee ns 34,300 
United. Corporeiiin | .. iniccees ovican {sa eee 33,600 

*August 9. 


—Closing— _Net 


Aug.6 Aug.13 Change 
* 13% 194 =... 
11% 12 + 9 

434 5 +% 
76% 80% ++4% 
200% 21% +% 
30% 31% £+41% 
37% 37 —%¥ 
39 414% +2% 
21% 2% +% 
11 1% +% 
eh. SF... 

5 54 +% 
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| and bath; 3 large shops fronting on main 





BUSINESS 
OPPORTUNITIES 


ee 


[PLANT OR SITE 


| AVAILABLE | 


CITY OF NEW LONDON ! 


| 

| 

le | 

| Vill sell site or build to suit lessee on long | 

| rm lease, 24,000 to 100,000 sq. ft. or more, | 

| | 
| 








t 
i area, all on ground floor or on two floors 
igre Complete, Modern, First Class 
Construction and Environment. 


P. O. Box 35, New London, Conn. 


Penobscot River 
MAINE 
BUSY Grocery-Market showing NET of $7200 
for 1945 at $6650. — HIGH-CLASS Grocery- 
Market averaging to show $6000 NET this year, 
including bldng. $7750.—BAR HARBOR Gro- 
cerv-emarket, complete modern white fixtures, 
modern 7 rm. apt. o’head $8500.—2-story Brick 
Bldng., excellent mfg. dry cleaning, variety store, 
or other commercial venture $6000 equipped now 
as barber shop and pool room—Grocery-Market 
netting $5000 1945, ort ss bldng., good apt. 
vhead $5950. — BOATYARD — fully equipped 
everyway, buildings, inventory, machinery $5000. 
—EXTRA Good PROFIT, Restaurant, NET 
$900 monthly, newly decorated interior, com- 
pletely modernly equipped, we 5 bidng., 
modern apt. o’head, $20,000.—FREE listings, 
TREAT Agency, Winterport,, Maine. 





REAL ESTATE 





COLORADO 


MONTANA 





ideal Location for a National Home 


or Sanitarium, De-luxe Ranch or _ exclusive 
summer colony, 1,200 acres. Wonderful build- 
ings, power plant and water facilities. In the 
mountains, yet close to the city. Accessible to 
Hi-ways and Air-ways. For full information, 
write or contact 


PERKINSON AND COMPANY 


222 Independence Building 
Colorado Springs, Colorado 





CONNECTICUT 





BEAUTIFUL large estate located in Westport; 
2 acres of land, 3-car garage, large living room, 
with fireplace, 4 bedrooms, 3 baths, maid’s room 
with lavatory, oil burner, hot water heat, hard- 
wood floors. Price $33,000. Also similar estates 
in Darien, Norwalk and Westport from $25,000 
to $45,000. Farms, acreage. 
George Di Scala Real Estate Agency 
Railroad Av., So. Norwalk, Conn. 
Tel. 6-4931 





FLORIDA 





FOR SALE, 30 waterfront hotel apartment units, 
very modern in every respect, completely fur- 
nished with tropical style furniture, Hollywood 
beds, Venetian blinds, GE refrigerators, 600 feet 
highway frontage, 600 feet beautiful beach front- 
age, over 10 acres of land. Shows net over 
$4,000.00 per month year round., Total cash 
down payment required $35,000.00. For addi- 
tional information, write owners, Paradise Beach 
Court, Pensacola, Fla. Phone 211-T-1. 





LAGUNA BEACH 
BRAND NEW, FIRST-CLASS HOTEL of 
Monterey architecture, built around spacious 
balconied patio; immediate access, marvelous 
white sand beach, clean surf; 14 large rooms, 
14 tiled baths; manager’s suite of four rooms 


boulevard of this world-famed picturesque re- 
sort. All new furnishings, broadloom wall-to- 
wall carpeting, radiant heating. Every room 
with cross-ventilation, superb view of South 
Coast, blue Pacific, Catalina Island. $85,000 
above $50,000 mtge. Yield 18% net on equity. 
CHARLIE DEAN, REALTOR 
1069 South Coast Boulevard 
663 Tel. 8124 
Laguna Beach, California 


EXCELLENT BUSINESS 
OPPORTUNITY 
Gas station and garage, body building plant 
with planing mill, This property is centrally lo- 
cated in small town but rich district on main 
numbered highway. Service station with all ac- 
cessories. Show room open to any car fran- 
chise but Ford. Now has G. M. truck fran- 
chise in addition to Universal and Philco, Ga- 
rage, body building plant, and planing mill are 
fully equipped with stock and tools. Excellent 
condition. Separate building on one plot of 
ground; 110,000 feet of number one clear hard 
lumber. Excellent business reputation for 30 
years with many high class cash accounts. This 
is a very successful growing concern. Reason 
for selling: wife died. $60,000. Worth looking 


into. 
GUY BEAM 
44 St. Charles St., Johnson City, N. Y. 


CATTLE RANCH 

OFFERING FOR SALE one of the finest 
and most widely known RANCHES in the 
CHEYENNE, WYO., area. 25,000 acres, in- 
cluding 15 sections of wonderful winter shelter; 
at present cuts sufficient hay to winter 1,000 
to 1,200 cattle; natural subirrigated meadows; 
an irrigation system capable of pumping around 
1,000,000 GALLONS in 24 hours which can 
be enlarged; all barns, corrals, squeezers, dipping 
vats, irrigation pumps, engines, hay, machinery 
and other equipment PRACTICALLY NEW 
and comparable to the best found anywhere. 
Deer, antelope, ducks, pheasants, etc., abound 
on the Ranch, which is TWO HOURS from 
DENVER. FORTY MINUTES from CHEY- 
ENNE, _ Elevation 5,200 feet. 

Write P. O. Box 57, Cheyenne, Wyo. 


VIRGINIA PLANTATIONS 

«everal plantations. 100 to 3,200 acres in 
tidewater” section with fish, oysters and crabs, 
alo in the famous “Blue Grass” all-yr, grazing 
Section for livestock and fruit; also game pre- 
Se: ves; productive soil, mild climate, modern and 
modernized mansions. 

Reginald Wright, R. F. D. 1, Portsmouth, Va. 
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LIVE LIKE A PRINCE 


in wild and wooly MONTANA. THREE 
beautiful mountain streams yield superb 
inexhaustible TROUT FISHING; excellent 
DEER HUNTING; fine DUCK-PART- 
RIDGE-PHEASANT HUNTING— 
BEAVER—all on your own 1600 acre do- 
main. Wonderful ELK, MOOSE and ANTE- 
LOPE HUNTING nearby. 


Beautiful registered MORGAN saddle horses. 
Fine Hereford cattle. Abundant water, hay 
and forest grazing permits, Commodious, mod- 
ern, master dwelling. Large modern guest 
house. Tenant house, outbuildings, full 
equipment. Easily accessible, moderate ele- 
vation, ringed about with glorious mountain 
scenery. Near Yellowstone Park. A paying, 
operating BEEF RANCH. Inspect it as my 
guest—your vacation. 
Price $90,000.00 
._ HARRY H. MILLER 

Billings, Montana Phones: 5727-3841 











NEW HAMPSHIRE 


FOR SALE. Restored 12-room colonial home, 
$25,000; lake frontage, unsurpassed mountain 
view; elevation 1,000 ft.; lake elevation 900 
ft.; seclusive on semi-private road, 2.8 miles 
from Bradford, New Hampshire; 7 bedrooms, 
4 baths, 6 fireplaces, ample closets, built-in 
cupboards and bookcases; gravity spring; fur- 
nace; electric range; garage; large barn; 100 
acres, woods, pasture, garden; Iris glen. Write 

















MAINE Owner, Box 45, Bradford, N. HH. 
The Penobscot River, MAINE NEW JERSEY 
CLEMENTS ||| nil’ excellent view. River and 
ill,”’ excellent view, River an 
pene Me eet aeMiopel’s cat | __ LITTLE SWITZERLAND SETTING 
Dwell. 1,500 apples trees pro- Private 6 acres in the hills of Hunterdon. GOR- 
—known for || ducing at least 6,000 bu. this GEOUS view, ancient cottage remodeled with 
year, 1,500 poultry, eggs charm, words cannot express. 4 Rms. furnished, 
GENUINE brought $12,000 1945, barn Lrg. Living Rm., fireplace, Lrg. modern 
Antiques 40x60 apple storage basement. | kitchen, 2 bedrms., all Imp., but heat, in- 
ques. garage, poultry-brooder houses, | sulated throughout, guest cottage, garage, 3 
quan 67 acres, everything good con- bountiful springs, pool possible, fruit, Y2 mi. 
oop dition, village location, $25,000. to hard rd. Must be seen to appreciate low 
VERY G Foto-description. Others—write | Price: $12,000. a é 
Income what you want in Real Estate GROENDYKE, High Bridge, N. J. 
to TREAT Agency, Winter- 
Assured. port-on-Penobscot, Maine. NEW YORK 











A SEASHORE ESTATE 


on Penobscot Bay, for summer or all year. In a 
lovely landscaped setting, with vistas of the water 
and the mountains, the gray-shingled house, 
reached by tree-lined driveway, contains spacious 
living quarters, 6 bedrooms, 4 baths, 2 fire- 
places, furnace; 3-car gar. with servants’ suite. 
22 wooded acres running from state road tc 
shore; 700 ft. water frontage. Photos, 

Maine Lakes & Coast, Realtors, Portland 3. 


EXCEPTIONAL WATERFRONT ESTATE 


In Maine Coast Town. Year-round construction, 
splendid condition, very complete, beautifully fur- 
nished, priced right for early sale. 


PRIVATE ISLAND ESTATE 
Near village. Quite new, modern equipment, very 
complete. Write for pas i descriptions. 


Boothbay Harbor, Maine 


BEAUTIFUL old New England farm house, 
built 1780, 5 open fires, large and roomy, on high 
ground at North aven commanding views of 
East and West Penobscot Bay; ample room for 
landing field, golf links, adjoins property; 5 min- 
utes from town but secluded; one of the most 








beautiful locations in New England! If once seen‘ 


you would never want to leave it; a grand old 
place. Clarence Waterman, N. Haven, Me. 


MINNESOTA 


» SACRIFICE 


World famous summer resort which consists of 
a main lodge with 47 rooms and private bath, 42 
rustic log cabins with accommodations for four to 
six people, some with bath, and 25 help cottages, 
all fully equipped and furnished, located in the 
heart of Minnesota’s 10,000 lakes, on beautiful 
lake with sandy beach, easily accessible from all 
parts of the country. 340 acres of land, 9-hole 
golf course, horseback riding, tennis, billiards, sail 
and row boats, fishing and swimming. Operating 
now at full capacity, Original cost $1,500,000.00. 
owner wishes to retire and will sell for 20 cents 
on the dollar for quick sale. Mailing address: 
Box 141, Brainard, Minnesota. 














UNUSUAL Opportunity for exclusive high 
class Summer and Winter restort. Two good 
sized, beautiful lakes passing through 150 acres 
well developed property. Includes 3,000 ft. 
excellent lake frontage. Two good houses of 
16-18 rooms total, two barns and other build- 
ings in good condition with two beautiful 
groves. 

This property -nestles among the beautiful, 
restful hills of up-state New York, is centrally 
located on main numbered highway in Syracuse- 
Utica section. Near 3 college towns and other 
thriving _communities. 

Unlimited opportunities for developing into all 
sports and commercial activities for both sum-- 
mer and winter. Boys’ and Girls’ camps, sum- 
mer boarders. This is a real proposition. 

Write to GUY H. BEAM 
44 St. Charles St. 
Johnson City, N. Y. 





VIRGINIA 





VIRGINIA FARMS, best Rappahannock Co. 
farm for grazing, farming, cattle barns, with home 
electricity, good roads. horses, mules, machinery, 
304 acres, all for $31,500. 


LARGE FARM, 995 acres of improved farming 
and grazing land; 4 houses, 3 barns, bordering on 
Shenandoah river. Prewar price, $100 acre, will 
divide. Easy terms, immediate possession. 


HIGH CLASS Virginia estate of 173 acres, 
Upper Fauquier, 15 room mansion house, of finest 
construction, beautiful location, 3 stories Colonial 
brick, fine porches, garage, servants quarters, also 
2 cottages, 2 barns, horse stables, flowers, shade 
shrubbery, near paved highway, 50 miles from 
Washington. $100,000 value, special $60;000. 

{. O. Simpson, Realtor, Front Royal, Va. 


VIRGINIA TOWN and 
COUNTRY HOMES 


300 Page Historic Virginia Magazine $1 
ROY WHEELER REALTY COMPANY 
The Virginia Real Estate Clearing House 
CHARLOTTESVILLE, VIRGINIA 














C. 5. O'BRIEN, INC. 
NIW YORK, N. ¥. 








What’s ahead for 
The Glenn L. Martin Company 


Aircraft Concern Has §175,000,000 Backlog 


The Glenn L. Martin Company now. has a backlog ot 
$175,000,000. Nine major U. S. airlines and two foreign lines 
have announced purchases of passenger or cargo versions of 
the Martin models 2-0-2 and 3-0-3. Large additional orders 
are pending. Thus with 328 planes on order, Martin has sold 
a greater number of postwar commercial transports than any 
other company in the world. 

An analysis of commercial airliner sales as of July 19 shows that 
39.4% of the new passenger transports will be built by Martin. 
Of seat miles to be flown annually by new airliners, 33.8% will 
be flown by Martin planes. Yet Martin sales represent only 
21.2% of the total expenditure for new airliners, thus giving 
the indi greater value per equipment dollar. With so large 


a volume of orders Martin can offer far more favorable prices 
than competitive manufacturers, a factor of special interest in 
the export field. 


Impressive as are these sales, they pn scratch the surface. 
Large-scale air travel is just beginning and as it hits its stride 
steady re-orders will accrue to Martin. Air freight and express 
are opening vast new fields. Orders from foreign airlines are 
just starting to come in. And new uses for the Martin 2-0-2 and 
3-0-3 are constantly being developed. When large, continuing 
military aircraft orders are added to these great commercial 
sales, it becomes apparent that in peace, as in war, the Martin 
star shines brightly. 


Tue Girenn L. Martin Company, Battimore 3, Mb. 





For the first half of 1946 
Net sales were $18,467,137. 
Net profits were $901,878 (after all charges including 
taxes). 
In February, 1946, Martin employed 10,424 men and 
women. 
Today, Martin employs more than 17,000 persons and 
the total is rising. 


Current backlog totals $175,000,000, of which $22,000,000 
will be delivered in 1946, and approximately $75,000,000 
in 1947. 





HIGHLIGHTS OF THE MARTIN FINANCIAL PICTURE i 


Complete report for 1945 available upon request. 


For 1945 
Net sales came to $356,162,188. 
$117,241,080 went to employees for personal services. 
$30,573,637 was provided for State and Federal taxes. 
$4,000,000 was set aside for contingencies. 
$3,388,167 -was paid to our 10,500 stockholders. 


$4,991,206 was reinvested in the business to carry on 
research and help build future jobs and security. 


Special accounting and tax adjustments applicable to prior 
years increased the Company’s surplus by $13,818,762, 








Widely Diversified Martin Interests Hold High Promise 
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MARTIN MODEL 2-0-2 





for which 9 airlines have an- 
nounced orders offers superlative 
speed, comfort, dependability in 
both passenger and cargo ver- 
sions. Ultra-modern . « & 
years ahead of today’s standard 
twin-engined transports. 


MARTIN MARVINOL 
an extremely versatile plastic 
. .. will be produced in new 
$1,500,000 plant now being built 
in Painesville, Ohio. Advance 
orders indicate capacity of plant 
will have to be doubled shortly 
after entering production. 


, MARTIN MODEL 3-0-3 
for which 4 airlines have an- 
nounced orders has 300 m.p.h. 
speed, smart lounge and pres- 
surization for high altitudes. 
Several more airlines around the 
world will soon announce orders 
for this advanced transport. 


MARTIN MULTI-MULSION 

an amazing new liquid, permits 
printing of photographs . . . by 
contact or projection . . . any 
size .. . on nearly any material. 
Sales through photographic sup- 
ply shops have exceeded expec- 
tations many times over. 


NEW MILITARY CRAFT 
buile by Martin include the 
“Mauler,” ultra-swift dive tor- 
pedo bomber (above); the giant 
JRM Mars Naval transport; the 
PBM Mariner; the XPBM-SA, 
world’s largest amphibian; the 
Army’s XB-48 jet bomber. 


STRATOVISION 
developed jointly with Westing- 
house, promises to revolutionize 
television and Martin air- 
craft, broadcasting from miles 
above earth, will eliminate need 
for costly cables or relay stations. 
Tests proved highly successful. 
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Builders of “Dependable A 


BIG ARMY TRANSPORTS 
are being converted by Martin. 
Airlines will utilize these planes 
until new postwar craft are built 
and in service. Conversion con- 
tracts with 12 major airlines 


total almost 100 planes... run’ 


into millions of dollars. 


“HONEYCOMB” 
construction material, developed 
by Martin, combines great 
strength with lightness. To be 
used in new Martin planes, it 
holds interesting possibilities in 
many diverse fields where light 
weight pays dividends. 


Aircraft Since 1909 


GROUND EQUIPMENT 
for handling, servicing and load- 
ing commercial transports . . . 
is also being buile by Martin. 
Complete line includes passenger 
ramps, cargo loaders, service 
stands, tow-bars, etc. Sub- 
stantial orders are on hand. 


so far, Martin is working on new 
forms of propulsion, electronics, 
new materials and alloys, and 
other important projects. Many 
Martin-developed products are 
now being manufactured under 
license on a royalty basis. 








